REGULAR CITY COUNCIL MEETING

MINUTES OF JULY 26, 2010
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Bunke, Roberton
Absent:  None
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.

Motion by Roberton seconded by Honsey to approve the agenda as presented with the addition of a presentation from Keith Eyler of ITC, consideration of Resolution 2010-031, letter from Berth Stanford and additional information for items already on the agenda.  Upon roll call all voted aye. 
Motion by Dahl seconded by Bunke to approve the July 12, 2010 council meeting minutes as presented.  Upon roll call all voted aye.

Mayor Hallum noted he would like to receive council meeting minutes earlier.

Mayor Hallum asked if there were any citizens wishing to be heard.  At this time the following persons spoke:
· Joyce Lee was concerned about all the work being done, where is money coming from; if building a library there should be a vote of the people; people are worried about costs

· Jim Hoiness had comments on electric rates, which will occur during the public hearing

· Gary Marcoux asked if more information was available on the levee recertification progress; an update of that information is scheduled in the administrator’s report
· Brad Hoiness asked how to get notifications out to business owners about power outages; possibly utilize Chamber to get information out

Keith Eyler, representative of ITC Midwest, attended the meeting to discuss the 20 hour power outage, Saturday July 24, 2010.  Eyler noted it has been a very active storm season and he appreciates all the issues related to the outage.  ITC Midwest is a transmission entity which interconnects with many utilities in the area.  He explained the storm caused a pole to break in a challenging location, on a wooded creek bank, which necessitated specialized equipment to get into the ravine to remove the pole and erect another over-sized pole.  Another utility also had under- build on that line which needed to be switched over.  All ITC’s machinery and crew were in Northeast Iowa working on storm issues there, so their mobilization was not as fast as normal as they were further away.  He noted that all other avenues were explored to see if other utilities had appropriate equipment or help available.  Eyler stated he was not here to make excuses, just relay the facts of the situation as he knew them.  Comments from council and audience included the following:
· Roberton – were trees an issue that should have been trimmed?  Eyler stated their corridor was pretty clear, straight line winds still cause damage

· Dahl – what is working relationship with Dairyland?  Eyler stated they did not have correct equipment, ITC works with Dairyland all the time and would have done so this time if equipment had been available

· K. Klungtvedt – what were condition of poles; couldn’t they have put up a temporary line and fixed it later?  Eyler stated poles are inspected yearly by line patrols and fly-overs.  Putting up a temporary line would require same type of equipment and would have necessitated another outage as work could not be conducted unless the line was “cold”

· N.Lesser  – biggest frustration for businesses was not knowing the length of outage, how could word have been gotten out better?  Eyler stated communications could always be improved upon.  Their goal was to complete work before dark otherwise due to safety issues,  it slows them down,  they have to work more carefully and it takes longer

· J. Hoiness – what time were they on scene to assess damage?  Eyler stated they were told by Dairyland and they started mobilizing immediately.  Eyler stated they had seasoned veteran linemen on the ground and he is confident they performed work as well as possible.
· Bunke – noted we haven’t had outages that often and communication system needs to be improved upon; discussed RME working with Chamber to spread information faster

· Dahl – is there any other line coming from another direction (Houston) we could tap into or arrange service from?  Eyler stated they don’t have any in that direction, but city could explore others who may have infrastructure

Mr. Eyler was thanked for coming to the meeting to provide information to the Council and citizens.
Notice was received from Ace Communications regarding the addition of ESPN U as Channel 30, effective 8/15/10.

A copy of a letter from the City to the City of Rushford Village requesting a joint planning activity was reviewed.  A letter was received from CRV noting they had appointed a committee that would be meeting to communicate ideas about how they would like to see this process move forward and they would report back to the City.  As a courtesy, a letter will also be sent to the City of Peterson.
A letter was received and read into record from Beth Stanford.

Motion by Roberton seconded by Dahl to approve the consent agenda consisting of approval of verified claims for the period ending July 23, 2010.  Upon roll call all voted aye.

At this time a public hearing was opened to consider the proposed electric rate increase as recommended by the Rushford Municipal Electric (RME) Commission.  Council member Bunke, a member of RME reported the rates have purposefully been phased in in smaller increases, but that profits are necessary in order to continue with upgrades to the infrastructure.  The Electric Utility system is pretty healthy, but the flood affected the number of users and has had an effect on lower usage due to more energy efficient appliances and homes.  For many years, the rates were the lowest in the area and for many years the City enjoyed a very good wholesale contract.  Recent changes in wholesale supplier, political changes and energy regulations and have all lead to a dramatic increase in the wholesale power cost to the City.  It was noted it is still unsure what the long-term damages to the system may be from the flood and if FEMA will cover some of those expenses.  RME continues to look at upgrades needed to the system and currently has submitted a grant for some underground upgrades.  The Electric Rate study includes a net income margin of 4.6%, noting that some Cities factor rates to achieve a much higher rate of return. The rate study also combined several area cities into one “municipal rate” for comparison purposes.  It was noted the base rate is remaining the same with only the energy rate increasing; noting that individuals do have some discretion and the ability to conserve and/or reduce their usage. RME also reviewed the line-item expenses in the budget and will continue to review the budget in relation to needed system upgrades.  Comments by citizens included:
Joyce Lee:  all expenses are going up, where is money coming from on all these projects, expense are too high for people after getting over the flood

Jim Hoiness:  if infrastructure has been fixed, shouldn’t expenses being going down; questioned which neighboring utilities were included in the rate study

Dan Fox:  we’re lucky rates aren’t going up more, also asked if there is support for EDA to create jobs and bring businesses into town to help share in these costs – this would help level out costs

Some discussion was also held on the costs associated with bringing an alternate line into town to avoid power outages; such cost being approximately $700,000.00.  The cost of such improvements would need to be weighed against the risks involved to determine if it would be wise to spend that much on a back-up system. Motion by Bunke seconded by Honsey to close the public hearing.  Upon roll call all voted aye.

Motion by Bunke seconded by Roberton to set the electric rate as per the attached schedule and as recommended by the rate study conducted by RME; rates to be effective August 1, 2010.  Upon roll call the following voted aye; Bunke, Roberton, Honsey, Hallum  Voting no:  Dahl.  Motion carried.

Motion by Roberton seconded by Bunke to approve Resolution 2010-030 Exemption from Lawful Gambling License for the Quality Deer Management Association of SE MN for an annual fund raising activity to be held 8/14/10 at Stumpy’s Restaurant.  Upon roll call all voted aye.

Discussion was held on the proposed Civil Legal Services Agreement with Attorney Chiglo.  Attorney Chiglo had provided a different format than the one presented to him and it was decided to meet with him to discuss why he provided a different agreement.  Motion by Dahl seconded by Honsey to lay the Civil Legal Services Agreement over until the next meeting.  Upon roll call all voted aye.
Discussion was held on the proposed Prosecution Legal Services Agreement with Attorney Springer.  Council member Honsey had earlier asked for clarification on the section including language on liquidated damages.  Attorney Springer had provided an explanation as protection if the City were to terminate the contract before the ending date; stating this was standard language.  After some discussion there was a Motion by Bunke to conduct a request for proposals for prosecution legal services.  Hearing no second, the motion died for lack of a second.  Further discussion was held regarding the specific language with a Motion by Honsey seconded by Roberton they were satisfied with the language and the explanation and to approve the contract as presented.  Upon roll call the following voted aye:  Honsey, Roberton, Dahl.  Voting no:  Bunke, Hallum.  Motion carried.
A recommendation was received from the Planning Commission to set a public hearing for the adoption of a revised and amended Sign Ordinance.  The Planning Commission has spent several months working on this ordinance, has solicited and incorporated information from the business community and has provided the ordinance to Attorney Chiglo for legal review.  Motion by Roberton seconded by Dahl to set the public hearing to consider the revised Sign Ordinance for 6:30 p.m. August 23, 2010 at the Rushford City Hall.  Upon roll call all voted aye.

Motion by Dahl seconded by Honsey to approve the appointment of Lee Humble to serve on the Airport Commission.  Upon roll call all voted aye.
Motion by Honsey seconded by Roberton approve Resolution 2010-031 acknowledging and thanking the volunteers of the Rushford Festivities Group for their hard work on the Rushford Days/Homecoming Celebration efforts.  Upon roll call all voted aye.

Upcoming meeting dates were noted:  Tree Board 08/05/10; Library Board 08/02/10; EDA 08/03/10; Airport Commission 08/16/10; Planning Commission 08/17/10; RME 08/18/10.  Minutes were provided for the 7/20/10 Planning Commission meeting, the 7/21/10 RME meeting, and the 6/8/10 EDA meeting.
Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities regarding issues and pending legislation of concern to the City.
Administrator Block reported on the following ongoing projects:
· Jeff Green, DNR, has secured grant funding to continue research on the ground water in the Rush-Pine Watershed area; work had begun following the flood and will now continue and will help the Watershed District develop a long-term plan
· Water and Sewer ordinances are in place, both of which call for residents to hook up to city services when they become available.  For those residents who do not wish to comply with the ordinance, the City Attorney needs to know if the Council wants to enforce the existing ordinances and if not, then changes would be needed.  MN Dept of Health rules are in place to protect the City’s water supply and will allow existing private wells to be used for other than potable water uses.  Many private wells were sealed with the help of the County Soil & Water Conservancy Office following the flood.  It was noted the ordinance has to apply to all residents the same.  Copies of both the water and sewer ordinances will be provided to the Council to accompany a visit from the City Attorney at the next council meeting to describe situations that may need to be addressed.

· Report was received from John Stewart, BDM Engineering, regarding the TMDL grant process through the MPCA.  The MPCA has changed the standards for the grant, concentrating on issues with larger cities.  Work on the TMDL grant will cease as it appears the City would not be eligible.
· A meeting will be held on Tuesday with F & L Development, the Motel group developers, Attorney Chiglo, Administrator Block and the bankers with a report being provided to the original committee after the meeting.  Mayor Hallum noted he would also be attending the meeting.

· The Provisionally Accredited Levee (PAL) Progress Report Draft was provided for review.  It was noted URS and AET will sign off on specific areas and the Corps of Engineers will be signing off on areas where they have conducted inspections in the past.  It was noted that URS verbally remains committed to completing their report and they have been in contact with and working with the Corps of Engineers this past year.  Sources of funding for the needed repairs continue to be explored, with the DNR providing funding to begin the engineering process.
· Some homeowners involved with the sewer improvement project do not qualify for the assessment abatement program, but may have difficulty financing the private line replacement work they need to complete.  After reviewing the line, some problems have been found with deteriorated lines or illegal sump pumps which will be the homeowner’s responsibility to correct.  Attorney Chiglo had researched and determined the city could provide funding for private work and apply it to resident’s taxes with some stipulations:  the City would have to set aside money to pay the costs up front, dollar limits would need to be devised for individuals  and/or a percentage of the project covered and the program would need to be consistent for all property owners.  It was decided to explore the pros and cons of a program of this type and report back to the Council at the next meeting.

Motion by Honsey seconded by Bunke that the meeting be adjourned at 9:45 p.m.  Upon roll call all voted aye.
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