REGULAR CITY COUNCIL MEETING

MINUTES OF JUNE 22, 2009
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Dahl, Wolter
Mayor Ladewig called the meeting to order at 6:30 p.m. 
Motion by Wolter seconded by Benson to approve the agenda with the addition of EDA recommendations, and discussion on the assessment policy. Upon roll call all voted aye.

Motion by Johnson seconded by Dahl to approve the June 8, 2009,  council meeting minutes with a  word correction on page two.  Upon roll call all voted aye.

The following correspondence was received and reviewed:
· Invitation to Business After Hours Event – Open House at Connaughty Industries on 6/23/09
· Invitation to Open House at the new location of Rushford Clinic and Witt’s Pharmacy on 6/24/09
· Notice from Local 1944 advising of a payroll deduction for dues for Roger Knutson as a base unit employee
Motion by Benson seconded by Wolter to approve the consent agenda consisting of the following:

· Approval of bills paid through 6/19/09
· Permission for Rushford Festivities Inc to operate a golf car style vehicle on city streets during the 2009 celebration from July 13-19th
· Approval for a temporary on-sale liquor license to Rushford Festivities for a wine tasting event hosted by them on 7/16/09 at the American Legion Club

Upon roll call all voted aye.

Motion by Dahl seconded by Johnson to adopt Resolution 2009-053 acknowledging and approving a donation of $250.00 from Valley Crest Riders Snowmobile Club to the Rushford Library Children’s Summer Program.  Upon roll call all voted aye.
Motion by Johnson seconded by Dahl to adopt  Resolution 2009-054 acknowledging and approving a donation of $250.00 from Valley Crest Riders Snowmobile Club to the flower basket project expense.  Upon roll call all voted aye.

Motion by Benson seconded by Dahl to adopt Resolution 2009-055 acknowledging and approving a donation of $120.00 from the Norway Go-Getters 4-H club for the Creekside Park project.  Upon roll call all voted aye.

Motion by Wolter seconded by Johnson to adopt Resolution 2009-056 approving the issuance of a Temporary 3.2Percent Malt Liquor License to Rushford Festivities, Inc. for the annual celebration at their fest grounds on Industrial Drive West of the Historic Depot on July 17-19th.  Upon roll call all voted aye.

The Board of Zoning Appeals met earlier this same date to consider the request of Tri-County electric Cooperative to rezone Block 1, Lot 2 of the Tri-County Electric Re-Plat to a classification of Light Industrial.  In 1991 TEC purchased several parcels which were all included in the Re-Plat but which included two different zoning classifications.  The request was for the entire parcel to have the same zoning classification.  The Board felt it would be a hardship to TEC for future sale/use of the building if the change was not made and the designation of Light Industrial would not endanger or be detrimental to adjoining properties.  The Board recommended the rezoning to Light Industrial.  Motion by Dahl seconded by Johnson to accept the recommendation of the Board of Zoning Appeals and grant the rezoning of Block 1, Lot 2  to Light Industrial.  Upon roll call all voted aye.

Minutes from the Airport Commission meeting of June 15th were provided for review.  The Commission recommends that Mead & Hunt, Inc. be authorized to proceed with the engineering design of a 6 unit t-hangar to be built in 2010.  By delaying construction until 2010, additional federal funding will be available to the City.  Motion by Wolter seconded by Johnson to accept the recommendation of the Airport Commission and enter into an agreement with Mead & Hunt, for engineering services for the design of 6 unit t-hangar.  Upon roll call all voted aye.
Minutes from the Planning Commission meeting of June 16th were provided for review.  The Planning Commission reviewed and approved the proposed sale of approximately .55 acres in Lot 7 of the RCBP to Brad & Glenn Woxland for construction of a warehouse.  The Planning Commission also reviewed and approved a site plan for the remodeling of the Hoiland Mill as a commercial/retail business.  It was noted parking issues are being worked out with Hoiland and the area has already been blacktopped.  Motion by Wolter seconded by Dahl to accept the Planning Commission’s recommendation and approve the Hoiland site plan review.  Upon roll call all voted aye.

The EDA met and reviewed several flood loan issues with the following recommendations:

· Horihan Properties – approve $14,699. out of the $28,498. submitted as Category 1A.  Motion by Wolter seconded by Benson to approve an additional $14,699. Category 1A to Horihan Properties.  Upon roll call all voted aye.

· Jerry Rivers/Riverwood Restaurant -  transfer of funds from Category 1A to Category 1 as it has been determined the expenses qualify.  Motion by Benson seconded by Johnson to approve transfer of $17,935. from Category 1A to Category 1.  Upon roll call all voted aye.
· Becker Mini-Storage – approve $52,000. in excess funds as a new Category 2 loan subject to borrower equity of same. This loan will increase the tax base and is a good use of loan funds.  Motion by Wolter seconded by Dahl to approve a Category 2 loan for $52,000. to Becker.  Upon roll call all voted aye.

· Rutgers Real Estate – approve $1,522. out of the $19,830. submitted as Category 1.  Documentation was not sufficient to approve the entire amount and this action will lead to an appeals process for Rutgers.  Motion by Dahl seconded by Johnson to approve the additional $1,522. only as Category 1 loan.  Upon roll call all voted aye.

· Rushford Dental – approve none of the submitted $4,422 in additional expenses.  The EDA felt this request was not in the interest of flood recovery and the rejection will lead to an appeals process for Dr. Marcoux.  Motion by Johnson seconded by Dahl to accept the EDA recommendation to deny the funding request.  Upon roll call all voted aye.

· WonderInk Printing – approve the request from SEMDC that the City co-sign a loan application for Scott & Brandee Tarras to receive a Micro-Enterprise Loan of $25,000.00.  An ad-hoc committee of the EDA had studied the situation and recommended the execution of a “Guaranty Agreement”.  Motion by Johnson seconded by Dahl that the City execute a Guaranty Agreement for the WonderInk Printing loan through SEMDC.  Upon roll call all voted aye.
· Motion by Wolter seconded by Benson that the City Council hold a special meeting on June 29, 2009, at 6:30 p.m. for a work session on the proposed improvement projects and to meet with Mike Bubany, of David Drown Associates regarding potential sources of financing.  The EDA will hold a special meeting at 5:00 p.m. the same date and forward any last minute flood loan issues for council action.  Upon roll call all voted aye.

Motion by Wolter seconded by Benson to approve the EDA recommendation to transfer $2,626.71 between D & D Carwash and Darr Auctions to clear up the accounts.  Upon roll call all voted aye.
Motion by Dahl seconded by Johnson to approve the EDA recommendation to increase by $9,425. the Category 1A loan to Hoiland Mill, for parking lot improvements.  Upon roll call all voted aye.

Motion by Johnson seconded by Wolter to approve the EDA recommendation to transfer unused Creamery/Nordic Lane funds from Category 1 to Category 1A (fully repayable) for improvements to the front of the building.  If they chose to purchase land behind Nordic Lanes, the transfer would then be to a Category 2 loan.  Upon roll call all voted aye.

Motion by Dahl seconded by Benson to approve the EDA recommendation to add an additional $55,000.00 to Pam Brand’s Category 2 loan to help facilitate the purchase of  “The Corner” from the Darr's.  Upon roll call all voted aye.

A staff report was reviewed from Ambulance Director, Julie Ziebell, recommending the purchase of Harrison Software for electronic filling of ambulance claims.  Researching other billing software programs, and checking with other ambulance services, it was decided this program was most cost effective and provides training and updates as needed.  Motion by Dahl seconded by Wolter to accept the recommendation and approve the purchase of the Harrison Software at an initial cost of $2,495.00.  Upon roll call all voted aye.
At the last council meeting a public hearing was held and discussion held on the proposed Assessment Policy There was a general consensus that this policy provides the council with the flexibility needed to address each project individually.  Motion by Wolter seconded by Benson to official adopt the Assessment Policy as presented.  Upon roll call all voted aye.
It was noted board openings still remain on the Tree Board and Electric Commission.

Motion by Benson seconded by Wolter to approve the appointment of Darrin Hegland to the EDA.  Hegland is a local person, and has a business background.  Upon roll call all voted aye.

The Mayor at this time asked if any persons in the audience wished to address the council, with no one wishing to speak.

It was reported that the Electric Commission has been working with Tom Nigon of PowerPlus Engineering and has contracted for an electric rate study at a cost of $1,000.00.  Information will be brought back to the council in July.
Administrator Block reported on the following:

· CGMC representatives will be visiting  with the Mayor this week.

· 42 days have passed on the moratorium on the motel issue, but nothing has been heard from the group as yet

· The $600,000. Brownfield Grant from DEED for nanotechnology was not transferred to the City for any other use

· FEMA allocated $593,000. for a community center at an alternate location.  Prior council action had directed staff to look at a 400 seat facility with those funds.  Staff is not looking for more debt, but looking a viable ways to leverage the FEMA funds for the best results.

Upcoming meeting dates include:  Tree Board 7/2/09, Library Board 7/6/09; Rushford EDA 7/7/09, Airport Commission 7/20/09, Planning Commission 7/21/09; RME 7/15/09. 

Minutes of the Electric Commission meeting of 4/25/09 was provided for review.

Minutes of the EDA meeting of 6/16/09 was provided for review.

Information was provided from the League of MN Cities and Coalition of Greater Minnesota Cities regarding issues and legislation of interest or concern to the City.
Motion by Wolter seconded by Johnson that the meeting be adjourned at 7:55 p.m. Upon roll call all voted aye.
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