SECTION 10 - UTILITIES


Utilities need to be provided in a safe, efficient and equitable manner.  All existing utilities were reviewed to help identify existing inadequacies and problem areas (see attached Utility Map).  The 1990 Census showed 96.2 percent of housing units had city sewer and 89.6 percent had city water.  Although these percentages sound high, the city should be concerned about the 68 housing units not on city water and the 25 septic systems within the city limits.  Only a few other areas were identified as major concerns, one being sanitary sewer infiltration and inflow problems, which is not yet completely resolved.

The city's present maintenance and upkeep of existing utilities is adequate.  As new problems present themselves, the city will promptly review the situations and take appropriate actions.

New federal, state and local environmental standards could have a big impact on future utility expansions.  Future development of the city should be encouraged in areas where utility extensions can occur in a planned manner, keeping safety, efficiency and financial feasibility issues in mind.

The following considerations will determine the type and size of utility extensions:
1.	Utility systems are designed for the ultimate population or potential development style such as:
	a.	Residential, low and high density
	b.	Commercial
	c.	Industrial
	d.	Public
2.	The design is determined by:
	a.	Maximum hourly usage
	b.	Ground water infiltration
	c.	Topography (slope)
	d.	Location of main system
	e.	Depth and type of excavation

The question of future expansion and/or major renovation depends on several factors including:
1.	Population growth
2.	Residential development
3.	Commercial development
4.	Industrial development
5.	Continued satisfactory operation of the existing system
6.	Future federal and state requirements

The city should establish clear policies on future utility expansion and expansions.  These policies should address size and capacity of extensions, who pays for what and established procedures on reviewing and granting utility extensions.

The city has a Utility Commission that oversees and regulates city utilities.

The city's Utility Commission has commissioned an electrical distribution study to be prepared by Power System Engineering of LaCrosse, Wisconsin.  This study will develop a long range plan for the city's electric system.  This study will develop a capital budget and a rate analysis.  The city's electric rates are as follows:

	      Electric Rates - Effective 1986

Residential:
Service Charge Per Month	$ 2.25
First 800 kwh @	$   .062 per kwh
Excess kwh @	$   .042 per kwh

Commercial:
Service Charge / Single Phase	$ 2.25
Service Charge / Three Phase	$ 6.50
First 500 kwh @	$   .075 per kwh
Excess kwh @	$   .062 per kwh

Industrial:
Service Charge Per Month	$15.00
Demand Charge	$  6.00   per KW
Energy Charge	$    .035 per kwh

Off Peak:
Service Charger Per Month	$  1.00
Energy Charge @	$    .030 per kwh

Energy rates include .012 per kwh fuel clause. Where the adjusted wholesale fuel clause charged to the city is below or exceeds .012 by .001 or more, the energy rates are adjusted to reflect the difference.

Natural Gas
Natural gas is provided to the area by Peoples Natural Gas.  Peoples Natural Gas is one of Minnesota's largest retail suppliers of natural gas to commercial and industrial customers.  Services to industrial and commercial customers include: gas transportation services, agency service, firm and interruptible supply operations, balancing services, cooperative financing on energy projects, engineering support, energy consulting, billing, metering, firm capacity management, special packages and much more.  

Peoples Natural Gas has consistently been one of the upper midwest's most reliable and lowest cost suppliers of large volume industrial gas.  Average rate to large volume, interruptible customers over the past five years are as follows:

1989	$2.08/Mcf	1992	$2.33/Mcf
1990	$2.09/Mcf	1993	$2.71/Mcf
1991	$1.92/Mcf	1989-1993	$2.23/Mcf

Water
Two water storage facilities, a 100,000 gallon elevate tower (adjacent to the site) and a 265,000 gallon reservoir provide adequate water storage.  Two city wells can pump 500 gallons a minute.  The average demand is 114,000 gallons a day.

	Water Rates

Effective Since May 1989	Rates
30,000 gallons @ $1.40 * per 1,000	$42.00
31,000 gallons - 100,000 @ 67¢ per 1,000	$46.90
101,000 - 200,000 @ 56¢ per 1,000	$61.00
Excess @ 56¢ per 1,000	$    .56

Unmetered mobile homes per month	$  5.50

	Sewer Rates

Effective Since April 1989	Rates
Residential		$6.63 per month
Small commercial (up to 18,000 gal. water)	$3.42
Large commercial (up to 60,000 gal. water)	$5.55
Industrial/base per month	$1.28
Industrial/per 1,000 gallon water	$1.36

* $3.50 per month minimum
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