BOARD OF APPEAL & EQUALIZATION
CITY OF RUSHFORD APRIL 21, 2008
Members Present:  Mayor Ladewig, Council members Benson, Johnson, Deering, Dahl

Absent:  None

Meeting was called to order at 6:30 p.m. following notification of the Board of Appeal & Equalization for the purpose of reviewing any citizen’s questions or concerns regarding the assessment of real and personal property for the 2008 Assessment for taxes payable in 2009.  It was noted that the City Council would have the power to over-ride the County assessment if they felt the amount was not reasonable or was not comparable to other properties of the same age, size and condition.  Property owners may also take their case to the County Board of Commissioners for review.
County Assessor Cindy Blagsvedt and Deputy Assessor’s Fred Horihan and Ron Vickery attended the meeting to answer questions and provide information.  Discussion was held on the SE Minnesota Disaster Assessment and the process of setting property values following the August 2007 flood event.  It was noted by legislative action, property with 50% loss or more received a tax credit in 2007.  In 2008 homestead property with 50% loss or more received a tax credit based on value after flood assessment and non-homestead and commercial property with 50% loss or more needed to sign and return a letter sent in December to receive tax credit based on value after flood assessment.  The 2008 assessment, 2009 payable were values assigned to properties as of 1/2/08 with almost all parcels receiving a 50% reduction in land values.  As there were many different levels of repairs done to houses, a depreciation formula of pre-flood to new construction was devised to maintain a consistent approach to setting the values.  State law also mandates that sales data from the previous Oct-Sept be used to help determine values.  Since the flood occurred in August, and many sales after that date were considered stress sales, that data was not incorporated this year.  The 2009 assessment, payable 2010 will take into account those flood sales as well as other sales.  
Citizens appearing before the Board included the following concerns and actions:

1. Parcel #06.0523.000 Norris Kinneberg discussed his mother’s property, feeling the value was still too high following the flood damage.  Horihan had reviewed the property, re-evaluated the basement damages and already adjusted the value downward.  Further detail will be provided to Kinneberg for his review.

2. Parcel #06.0414.010 and 06.0414.000 Walter Lee discussed the value on his house and the second building on his property.  Last year the two parcels had been combined.  Horihan reviewed the values on both buildings, compared them to similar age and size houses, with the consensus being the values were comparable and within reason.

3. Parcel #06.289.000 and #06.355.01 Richard Bains asked to have his property reviewed regarding the extent of damages vs. original.  He also asked if any reduction in value was provided for buildings with siding containing asbestos as the State of Wisconsin provides.  Currently Minnesota does not address this as the condition of siding only becomes an issue upon removal and proper disposal.
4. Parcel #06.578.030 Jason Kahoun questioned the value placed on flood damaged property he just purchased, given the building is not habitable.  Horihan provided comparisons to other buildings and will provide Kahoun with more detail of the formulas and percentages used to arrive at the value.

In general discussion, it was noted that if a house was demolished in 2007, there would be no building value reflected on the 2008 assessment/payable 2009.  If demolition occurs in 2008, that will not be reflected until the 2009 assessment/payable 2010.

The Council received an invitation to attend the Rushford Hypersonic Patent Signing/Open House event on Wednesday, April 23rd and an appreciation gathering for Ralph & Pat Wangberg (Lutheran Disaster Svc.) April 22nd.
Motion by Johnson seconded by Deering that the meeting be adjourned.  Upon roll call all voted aye.
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