REGULAR CITY COUNCIL MEETING

MINUTES OF OCTOBER 12, 2010

Members Present:  Mayor Hallum, Council members Dahl, Bunke, Roberton
Absent:  Council member Honsey

Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.

Motion by Roberton seconded by Bunke to approve the agenda as presented with the addition of adding Resolution 2010-038 and the fall membership meeting recap from the Rushford Area Chamber of Commerce.  Upon roll call all voted aye.

Motion by Roberton seconded by Dahl to approve the September 27, 2010 council meeting minutes as presented.  Upon roll call all voted aye.

The Mayor asked if there were any citizens wishing to be heard, with the following persons addressing the Council: 

· Dan Fox addressed comments he stated were made by various council members regarding his business and potential business ventures, to which he objected.
· Herb Highum expressed his disappointment with recent council actions and stressed the importance of starting to provide jobs in the community.

The following notices were received:

· Thank you from Semcac RSVP program for support provided by City employees when they assisted with the successful Semcac dinner and Non-Biker Trail Ride held 9/8/10.
· Chamber quarterly meeting recap, highlighting the meeting held at the Rushford Municipal Airport, featuring local restaurants providing appetizers and the Rushford Municipal Liquor Store providing tastings of three new wines exclusive to the Municipal.

Motion by Dahl seconded by Bunke to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 10/12/10
· Approval of Financial Statement and Investment Report.

· Approval of September Police Dept. revenue and expense report.

· Approval of September Police Dept. activity report

· Approval of September Public Works overtime/banked hours report.

Upon roll call all voted aye.

A public hearing was opened at this time to receive public testimony regarding the proposed change in the rates for the sewer utility system.  John Stewart, BDM Engineering, provided background including the following: wastewater treatment plant permit requirements, improvements needed to meet the permit, funding plans, 2009 audit report indicating shortfall in fund, last rate increase in 2006, lost customers since the flood, PFA funding available at low interest rate, new rate must sustain bond payments, upgrades will extend 20 years life to aging plant, City of Rushford Village rates need to be amended as well, some FEMA funds remain for some repairs, planning three year rate schedule, partially to catch up and partially to prepare for future improvements.  Charts were provided with examples of the rate at varying percentage increases over three years.  Some discussion was held on the purpose and/or merit of using the Residential Equivalency Unit (REU) method of a base rate charge.  It was noted this methodology provides a consistent flow of revenue, does not penalize customers with unusual, high water flows and is easier to administer while still providing a fair charge, comparable to other communities in the area.  The City of Rushford Village had requested a delay in setting of the sewer rates to allow their engineer further time to study the rate schedule.  City Clerk Zacher suggested the City continue to move forward on the rate schedule adoption and authorize Engineer Stewart to review the schedule with the CRV Engineer and if necessary, true up or amend CRV fees at a later time.  CRV Council member Dennis Overland attended the hearing and was agreeable to that suggestion.  Hearing no other comments from citizens in attendance, there was a Motion by Dahl seconded by Roberton to close the public hearing.  Upon roll call all voted aye.
Motion by Roberton seconded by Bunke to adopt a sewer rate schedule, effective October 1, 2010, to recover the shortfall of the past year and follow through with consistent percentage increases in the next two years; percentage increases being 20%, 16% and 14% respectively.  The rates to be charged to CRV will be increased 19%, 38% and 2.36% respectively with further review allowed with the CRV engineer.  The attached chart of fees will be published.  Upon roll call all voted aye.
Next item of business was to open a public hearing to receive public testimony regarding the proposed amendment to the Sewer Ordinance S101B, specifically Section IV. User Rules and Regulations:  4.03 Private Systems Prohibited.  Attorney Terry Chiglo has recommended the suggested language changes for clarification and for ease of enforcement.  Mayor Hallum read the revised section of the ordinance, with Attorney Chiglo noting the language was self-explanatory.  Hearing no other comment from citizens in attendance, there was a Motion by Roberton seconded by Bunke to close the public hearing.  Upon roll call all voted aye.

Motion by Bunke seconded by Roberton to approve the Amendment to the Sewer Use and User Charge Ordinance, S101B, Section IV User Rules and Regulations, 4.03 Private Systems Prohibited as officially read.  Upon roll call all voted aye.
Motion by Bunke seconded by Dahl to approve the 2010/2011 Renewal of the MN DNR Snowmobile Grant-in-Aid Trail Assistance Agreement providing trail funding for Valley Crest Riders Snowmobile Club.  Upon roll call all voted aye.

Motion by Roberton seconded by Dahl to adopt Resolution 2010-037 accepting with thanks and appreciation a donation of a memorial bench for the Rushford Aquatic Center in honor of Lu Ebner.  Mrs. Ebner was instrumental in the creation of the first swimming pool in 68/69 and also provided leadership for the renovation project in 95/96.  Upon roll call all voted aye.
Art Kalmes, PE of Barr Engineering reviewed the Proposal for Levee Corrective Measure Analysis and Design and the accompanying Professional Consulting Services Agreement.  Kalmes reviewed the FEMA required map modifications, the Provisional Agreement giving the City two years to get the levee accredited, the corrective measures identified to preserve the integrity of the levee system, the plan for trenching to create an outlet of seepage waters and areas needing to be raised.  If certification is not completed, the flood plain map would change, which would impact insurance rates for residents.  The scope of this work will include survey and property work for easements, soil borings, geotechnical analysis and creation of plans and specifications as well as refining the exact areas needing corrective action.   Entities involved in this process will include the DNR, Corps of Engineers, City engineers and City staff. Attorney Terry Chiglo had reviewed the documents requesting amendments which were addressed by Barr Engineering, specifically the ownership of the drawings and specifications.  Chiglo had confirmed with the City’s audit firm that the professional services agreement and E&O insurance is satisfactory to proceed.  Some discussion was held on specific areas of the levee to be addressed, coordination with the Corps and timelines.  Motion by Roberton seconded by Dahl to authorize entering into a contract, at an approximate cost of $242,000.00 with Barr Engineering for Professional Consulting Services for the Levee Corrective Measurer Analysis and Design as presented, subject to the correct language being inserted in the contract to indicate the City will be the owner of the end result plans.  Upon roll call all voted aye.
City Clerk Zacher noted that Pat Lynch of the DNR had been most helpful to the City in identifying sources of non-matching grant revenue to help finance this phase of the levee accreditation project.  Currently $183,531.21 has been confirmed to be awarded to Rushford, with the potential for some other unexpended revenues to be reallocated as well.  Financing of the actual corrective measures will need to be determined through a combination of State bonding funds and other potential state grant/loan programs.

Council member Bunke provided notes on the joint EDA/Council sub-committee negotiations with Rushford Hypersonic; noting the City and EDA representatives remain committed to the process to reach satisfactory agreements that create economic development in a fair and equitable manner.
Motion by Roberton seconded by Bunke to approve Resolution 2010-038 accepting with thanks and appreciation a donation of $6,000.00 from the Rushford Festivities, Inc. group to the Rushford Fire Department.  It was noted the planned use of funds was to assist with the construction costs for the fire building addition.  Upon roll call all voted aye.
It was noted two persons are needed to fill the Tree Board vacancies and one person to fill a vacancy on the Electric Commission.
Upcoming meeting dates were noted:  Tree Board 10/04/10; Library Board 11/01/10; EDA 11/02/10; Airport Commission 10/18/10; Planning Commission 10/19/10; RME 10/20/10.  Minutes were provided for review of the EDA meetings of September 13th and September 23rd.
Updates were provided on the following projects:
· Municipal Improvement Project – the project is progressing with curbing and street grooming being completed to prepare for blacktop and to prepare for landscaping
· The monthly meeting of the Liquor Committee had not yet been held to review the September report; the Muni is participating in an October food drive effort, wine tasting promotionals and other promotional events

· The Tri-City Joint Planning Group had met at the CRV hall on 10/7/10 with plans to continue to meet on a monthly, or as needed basis; Mayor Hallum and Council member Bunke attended (in lieu of Council member Honsey)

Motion by Roberton seconded by Bunke that the meeting be adjourned at 8:30 p.m. Upon roll call all voted aye.

1

