REGULAR CITY COUNCIL MEETING

MINUTES OF JANUARY 8, 2007
Members Present:  Mayor Ladewig, Council members Mierau, Johnson, Benson, Deering   

Mayor Ladewig called the meeting to order at 6:00 p.m.
Motion by Johnson seconded by Mierau to approve the agenda as presented with the addition of a resolution on a donation from Norman’s Electric Svc. and a Gambling Exemption Resolution for the Rushford Community Foundation. Upon roll call all voted aye.
Motion by Mierau seconded by Benson to approve the December 26, 2006 council meeting minutes as presented. Upon roll call all voted aye.

The following communications were reviewed and accepted:
· Notification from AFSCME Local 1944 of a dues increase effective January 2007

· Letter of resignation from Police Officer Doug Cichosz, effective January 15, 2007, to take a position with the Winona Police Dept.    Motion by Johnson seconded by Benson to accept Cichosz’ resignation and wish him well in his new venture.  The Mayor will also send a thank you letter to Cichosz on behalf of the Council. Upon roll call all voted aye.

· Letter from Chief Stensgard commending Cichosz on the quality of service he provided to the department and the citizens and informing the council of options available to fill that position.  Stensgard will have a recommendation to the council by mid February if he would recommend promoting from within the department or go through the hiring process to fill the position.

Motion by Mierau seconded by Johnson to approve the consent agenda as presented which consisted of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report.

· Approve the December Police Dept. revenue and expenditure report as presented.
· Approve the December Police Activity report as presented with activity listed to date
· Approve Public Works Dept. overtime report and banked hours report as presented. 
· Approve Financial Statement and Investment Reports as presented, noting these were not final year end figures
· Approve the renewal of the custodial contract with Marjo Johnson for custodial duties at the Tenborg Center at the same rates and under the same conditions as last year.

· Approve Resolution 2007-01 acknowledging and accepting a $1,100.00 donation from the R-P Booster Club towards the expenses of the Fire Department building signage and purchase of Liquor Store Equipment.

· Approve for all non-union, full-time employees a 3% cost of living salary increase and a $43 per month cafeteria benefit increase, equitable the wage and benefit adjustments provided to all full-time, union personnel.

· Approve for all non-union, part-time employees a 3% cost of living wage increase, equitable to that provided to part-time, union personnel.

Upon roll call all voted aye.
Meeting dates and time for the regular City Council meetings in 2007 were reviewed.  Motion by Johnson seconded by Deering to approve the attached list of regular meeting dates and approve the time change to 6:30 p.m.  Upon roll call all voted aye.
Motion by Benson seconded by Deering to approve the designation of Ron Mierau as acting mayor; to preside at meetings and carry out any other function necessary during the absence of the Mayor.  Upon roll call all voted aye.
Motion by Mierau seconded by Johnson to approve the following appointments:  Lyle Nelson and Herb Highum to serve another three year term on the Planning Commission; Luther Myhro to serve another four year term on the Zoning Board of Appeals; Wendy Ebner and Rhonda Carlson to serve another three year term on the Library Board; Vern Bunke to serve another two year term on the Rushford Municipal Electric Commission; noting positions remain open in Zoning, Airport and Tree Board.  Upon roll call all voted aye.

Motion by Benson seconded by Johnson to approve the following annual appointments:  Zoning Administrator Roger Colbenson; Animal Control Robert Brand; Building Inspection Construction Management Services; Forrester Windy Block; Newspaper Tri-County Record; Fire Marshall Mike Ebner; Auditor Smith-Schaffer & Assoc.; Community Education Nancy Benson; Emergency Operations Director Windy Block; Health Officer Dr. John Peterson (to be verified yet).  It was noted both the Fire Chief and Chief of Police had recommended that Administrator Block assume the role of Emergency Operations Director.  Upon roll call all voted aye.
Motion by Mierau seconded by Johnson to approve the annual appointment of the following Council persons to serve as commission or board liaisons:  Planning Commission Laura Deering; Airport Commission Larry Johnson; Library Board Nancy Benson; EDA Ron Mierau, Nancy Benson; Rushford Municipal Electric Commission Les Ladewig; Tree Board Larry Johnson.  Upon roll call all voted aye.

Discussion was held regarding the attached engagement letter from Smith-Schafer Associates for the 2006 City audit.  It was noted the firm has been very responsible, responsive to questions or concerns that have arisen over the year and have kept abreast of city affairs and conditions retaining a great deal of history and background on the City affairs.  Some discussion was held regarding the possibility of conducting an RFP in the future to check on comparable audit costs.  Motion by Johnson seconded by Benson to approve the engagement letter to retain Smith-Schafer & Associates to conduct the 2006 audit.  Upon roll call all voted aye.

Minutes from the Zoning Board of Appeals public hearing held early this same date were reviewed.  The hearing was to consider the request of Mary Ann Enns for a Conditional Use Permit for her property located at 717 Olson Drive to operate a private music instruction business. The Board had reviewed with Enns the conditions and proposed use and recommended granting the CUP as requested.  Motion by Johnson seconded by Mierau to accept the recommendation of the Board of Zoning Appeals and grant the Conditional Use Permit as requested.  Upon roll call all voted aye.

Discussion was held on the recent proposals submitted to the two local banking institutions for banking services.  Both bank’s proposals were reviewed and additional information requested from each, with both being given the opportunity to provide the best plan they could offer for services and earned interest.  The proposals submitted indicate banks of vastly different size and marketing concepts.  Both banks were cooperative and supplied and complied with all the requests for information, with the main difference being in the potential for an additional $11,000.00 in interest to be earned over a sample six month period.  Motion by Johnson seconded by Mierau to accept the findings of the RFP review and designate Associated Bank as the official depository through December 2008, reserving the right to extend the contract for services.  It was noted that the transition would occur after final paperwork, check printing and notifications on electronic fund transfer were completed.  Upon roll call all voted aye.  Jeannie Feldmeier, representing Associated Bank, stated Associated Bank appreciated the opportunity to provide their services and would do they best they can for the City.

The attached letter was reviewed from BDM Engineering reviewing the findings of the water system study conducted on Wells 3 and 4 which indicated a water treatment plant with aeration, addition of HMO and filtration could effectively remove iron, manganese and radium from the water supply.  As an interim measure to comply with MN Dept of Health (MDH) standards on radium limitations, Wells 3 and 4 have been interconnected.  In August 2006, the Public Facility Authority (PFA) ranked the Rushford water treatment plant project as 9 out of 136 eligible projects for funding in the 2008 loan cycle. BDM recommends that City representatives visit operating water treatment plans to evaluate the different systems, design features and building types to select the most cost effective system.  An environmental assessment worksheet, site survey, soil borings and preliminary designs for civil, structural, architectural, mechanical and electrical components would be necessary prior to permitting by MDH and loan approval by PFA.  A review of the water rate schedule would also be necessary for rate adjustments needed to meet the loan payments.  Motion by Mierau seconded by Benson that the City accept the recommendations of BDM, visit other treatment facilities and enter into a contract with BDM for engineering services to prepare construction plans and specifications and services listed above at a not to exceed cost of $89,000.  Upon roll call all voted aye.

Discussion was held regarding the improvements necessary at the wastewater treatment plant as detailed at the December council meeting, specifically the replacement of the rotors for the west oxidation ditch originally installed in 1982.  In reviewing the scope of the project and obtaining prices for the materials needed, Public Works Director Copley believes the project can be completed with existing staff and day labor at a substantially lower cost ($48-50,000.) than originally estimated by the engineers ($100,000.)  Motion by Johnson seconded by Deering to proceed with the in-house replacement of the rotors for the west oxidation ditch after obtaining one more quotation for the materials needed.  Upon roll call all voted aye.

Discussion was held regarding the recent water line installation on Harry Street and the need for increased water flow and flushing of the system to help improve the water quality.  The attached letter was reviewed asking residents in the Harry Street/Ferry Street area to assist in this effort by using as much water as possible and in return receive a credit for any excess gallons used on their quarterly water billings.  The minimum monthly rate would still be charged and payable, but any water in excess of the 1,000 gallon minimum would not be charged out.  Motion by Mierau seconded by Johnson to approve the draft letter and application of credit for excess gallons of water used on the quarterly billings for January and April 2007.  Upon roll call all voted aye.

Motion by Benson seconded by Mierau to approve the attached Resolution #2007-02 approving the Gambling Exemption for the Rushford Community Foundation – Cancer Crusade Fund Raising Activity for a Bingo Event to be held at the American Legion on January 20, 2007.  Upon roll call all voted aye.

Motion by Mierau seconded by Benson to approve the attached Resolution #2007-03 acknowledging and expressing thanks and appreciation for a donation of labor and materials valued at almost $600.00 from Norman’s Electric Service for the lighting system for the new truck display building addition at the Rushford Fire Hall. Upon roll call all voted aye.

It was noted the Tree Board met this morning and new officers are Dennis Prudoehl Chair; Jim Wolter Vice Chair and Beth Stanford Secretary.  

Upcoming meetings include the following:  Library Board 2/5/07; Rushford EDA 1/9/07; Planning Commission 1/16/07; Rushford Municipal Electric Commission 1/17/07; Airport Commission 1/29/07.

Information was provided by the League of MN Cities regarding pending legislation issues and items of interest to the City.

Jeff Rasmussen attended the meeting inquiring about the possibility of an ice skating rink being created for citizen’s use.  It was noted that the City has an area in the Creekside Park/R-P Athletic Field area that is traditionally used for a skating rink, but that weather has not been conducive as yet to attempting it.  When weather conditions cooperate, the skating rink will be put in place.

Discussion was held regarding the water system and the fact that the community is better served if all residents are participating and making use of the system.  Existing ordinance states that it is mandatory to connect to the city water system when a private well/sandpoint reaches a point of repair or reconstruction and that no new private wells/sandpoints are allowed.  Currently there are 43 residents with private systems.  Discussion was held on the possibility of amending the water ordinance to make connection to the city system mandatory; and/or the possibility of hookup fees being waived as an incentive; and/or the possibility of charging those private system residents the same monthly base fee as city service residents.  It was noted all residents receive the benefit of fire protection from the municipal water system.  Staff will continue to research options available and report back to the Council at a later date.
Discussion was held regarding the newspaper boxes being installed randomly on boulevards throughout the City.  These boxes could be attached to the mail boxes in the boulevard to reduce the number of obstacles and improve the appearance of the neighborhoods.  Motion by Benson seconded by Johnson to pursue the removal of the individual newspapers boxes placed in the boulevard.  Upon roll call all voted aye.

Administrator Block’s newsletter provided the following updates:

· Negotiations continue in the private market system for the TRW Automotive west building

· Building has resumed on the house at 617 Hanover Court

· Consultants are working with the City of Rushford Village regarding Sexauer’s proposed White Pines Subdivision improvements and will meet with them sometime in January
· CRV is moving forward on the sampling and testing of wastewater from South Rushford to the City’s WWTP and negotiations will resume later for potential amendments to the treatment agreement

· PAFT, LLC (parent company of Riverside Electronics) has invited the EDA to tour their Lewiston and Winona facilities in February

Motion by Johnson seconded by Benson that the meeting be adjourned.  Upon roll call all voted aye.

Minutes submitted by:

Kathy Zacher

City Clerk/Treas.

PAGE  
1

