REGULAR CITY COUNCIL MEETING

MINUTES OF JANUARY 13, 2014
Members Present:  Mayor Hallum, Council members Dahl, Colbenson, Bunke, Honsey 
Public notice had been provided that the Rushford City Council would hold a closed council meeting at 5:30 p.m. prior to the regular City Council meeting for the purpose of meeting with City Attorney Chiglo and Attorney Robert Alsop of Kennedy & Graven regarding the arbitration and upcoming damage hearings with F&L Management & Development, Inc. and Guardian Inn of Rushford MN, LLC and the 12/10/13 filing of a Summons & Complaint in Fillmore County District Court regarding a lease agreement with Guardian Inn of Rushford MN, LLC.  Motion by Dahl seconded by Honsey to open the closed portion of the meeting.  Upon roll call all voted aye.  Discussion was held with Alsop and Chiglo regarding the status of the two issues and possible courses of action.  Direction was provided by the Council with the decision to call another closed session if necessary.  Motion by Honsey seconded by Bunke to close the closed portion of the meeting.  Upon roll call all voted aye.
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.
The Oath of Office was provided by Clerk Zacher to re-elected Mayor Hallum and Council members Honsey and Bunke.

Motion by Honsey seconded by Dahl to approve the agenda as presented with Council member Bunke wishing to add some information at the end of the meeting.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to approve the minutes of the December 23, 2013 meeting as presented.   Upon roll call all voted aye.  
The Mayor asked if there were any citizens wishing to be heard:
· Andy Wolter with the Tri-County Record asked if the Council wished to make any comments about the most recent lawsuit filed against the City last week.  Mayor Hallum noted that was part of the discussion during the earlier closed session of the Council meeting and there would be no further comment at this time.
The following communications were received:
· Notification from Fillmore County Zoning Office for a land rezoning hearing
· Report from Marie Botcher, Rushford Trail Towns Representative attending the Southern MN Tourism Association Meeting (SMTA)

· Thank You letter from Southern MN Initiative Foundation for continuing support

· Letter from Dept. of Army, Corps of Engineers regarding Comprehensive Evaluation of Project Datums (CEPD) and course of action needed by the City.  This information has been provided to Otomo Engineering, Barr Engineer, and Public Works for implementation.
Motion by Honsey seconded by Colbenson to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 01/13/14.
· Approval of the Financial Statement and Investment Report.
· Approval of December Police Department revenue and expense report.

· Approval of December Police Dept. activity report.
· Approval of Public Works overtime/banked hours report.
· Approval of Utilities Fund Recap Report.
· Recap  report of building/zoning permits issued 2010-2013

· Review staff report regarding the receipt of a dividend form the League of MN Cities Insurance Trust (LMCIT) along with supporting information regarding the same

· Review of the 2014 Fee Schedule noting some utility fees are already on a schedule for updating and aquatic center fees are typically reviewed on a seasonal basis

· Approval of Resolution 2014-011 awarding an EDA Micro Grant for $500.00 for web site design for the Rushford Area Branding Council

· Approval of Resolution 2014-012 awarding an EDA Micro Grant for $500.00 for web site upgrade for Reliable Pest Management

Upon roll call all voted aye.
Motion by Dahl seconded by Honsey to adopt Resolution 2014-001 Acknowledging with Thanks a donation of $500.00 from Moonyeen Holle for the Rushford Police Department.  Upon roll call all voted aye.
Next item of business was to consider the Request for Proposal (RFP) for Lawn Mowing and Trimming Services for 2014 as advertised, received and opened on Wednesday, January 8, 2014.  A staff report was provided describing the scope of work, requirements of the bidder and acreage for which the bidder is to provide a per event mowing cost.  Two bids were received, with one, Duane Koenen, choosing to mow only two specific areas.  It was felt this bid should be rejected as it did not address all eleven areas in the RFP.  The second bid was from Meyer’s Lawn Service and included a schedule as to when he intended to mow.  This schedule was not in conformance with the requirements outlined in the RFP and Administrator Sarvi contacted Meyer about this discrepancy.  Meyer indicated he would abide by the RFP requirements and the prices he had submitted.  Administrator Sarvi recommended allowing staff time to evaluate the bid submitted and compare on a site-by-site basis as well as compare on an overall seasonal basis.  Council member Colbenson stated he had spoken with Meyer’s Lawn Service and that the cost could be cheaper if mowed less frequently.  Administrator Sarvi noted the RFP submitted should not be changed at this point, the City needs to follow the proper process of reviewing and awarding as submitted and it is not appropriate to have side discussions with a bidder.  Attorney Chiglo also confirmed it was necessary to insure the comparison of RFP prices was consistent.  It was noted the labor agreement indicates the City will not subcontract without demonstrating a cost savings of at least 10% and providing a minimum of 120 days’ notice; therefore it is important to compare “apples to apples”.  Motion by Bunke seconded by Dahl to reject the Koenen bid and thank him for going through the process and that staff will bring back more detailed information at the next Council meeting.  Sarvi noted he would work with Council member Colbenson to evaluate the numbers presented.  Upon roll call all voted aye.
Motion by Dahl seconded by Honsey to accept the recommendation of the EDA and approve the following list representing several EDA Revolving Flood Loan Funds which have meet the five year term; the first 75% forgivable installment ($100,000.00) has been applied and now the second installment of the 20% forgivable amount shall now be forgiven with the remaining balance to be forgiven in equal installments until said balance is at Zero at which time the collateral assignments applied to property affected may be removed:
2014-003  Rushford Foods
       
  
  $   86,329.48  Balance to forgive $345,317.91

2014-004  Taggart Land/Valley Vet 
 
  $   35,601.80  Balance to forgive $142,407.20

2014-005   Roy’s Small Engine

  $     2,407.20  Balance to forgive $    9,628.80

2014-006  Ace Communications
 
  $   33,677.60  Balance to forgive $134,710.40

2014-007  Hammell Equipment
        
  $ 205,000.00  Balance to forgive $820,000.00

2014-008  Stumpy’s Restaurant
       
  $   45,111.83  Balance to forgive $180,447.30

2014-009  D&D Car Wash


  $   12,500.80  Balance to forgive $  50,003.20

2014-010  Dennie & Shirley Darr      

  $     8,228.60  Balance to forgive $  33,154.40
Upon roll call all voted aye.

Motion by Honsey seconded by Colbenson to establish the time and dates for the 2014 calendar of regular meetings of the Rushford City Council as attached.  The normal pattern has been to meet on the second and fourth Mondays of each month with a 6:30 p.m. start time at the Rushford City hall.  Some variations may be warranted to accommodate the timing of certain official holidays.  Upon roll call all voted aye.

Motion by Honsey seconded by Bunke to appoint Council member Robert Dahl as the “Acting Mayor” for calendar year 2014.  This designee shall preside at the meetings of the Council in the absence of the Mayor and shall, during the absence of the Mayor from the City or during his disability, be Acting Mayor with full power as Mayor.  Upon roll call all voted aye.

Mayor Hallum had made some suggestions for Council appointments to the various commissions and boards as a means of balancing out the commitments of each member.  Considerable discussion was held from members who were interested in serving on a different board and/or had specific interests in specific areas.  Motion by Dahl seconded by Honsey to make the following Council appointments for 2014:  

Planning Commission and Labor/Management:  Bunke       Electric Commission and EDA:  Honsey                   

Airport Commission and Library Board:  Dahl                    EDA and Labor/Management:  Hallum

Community Ed and Trees/Parks:  Colbenson

Upon roll call all voted aye.

Motion by Dahl seconded by Honsey to approve the appointment of Herb Highum and Jack O’Donnell to each serve another three year term on the Planning Commission and to approve the appointment of Robert Spartz and Peter LaFleur to each serve another two year term on the Rushford Electric Commission.  Thanks were extended to these citizens willing to continue to serve on these committees.  Upon roll call all voted aye.

Motion by Honsey seconded by  Colbenson to approve the annual appoint of the following person(s) or agencies to the positions as listed:  

Health Officer:  John Peterson, MD

 Animal Control:  Robert Brand 

Newspaper:  Tri-County Record                     Fire Marshall:  Fire Chief

Primary Bank Depository:  Merchants Bank;  Secondary, Rushford State Bank

Forrester & Emergency Operations Director:  Administrator Sarvi 

Attorney & Prosecuting Attorney:  contracts are in place thru June/July of 2014 for Attorney Chiglo and Attorney Springer.

Upon roll call all voted aye.

Minutes were provided for review from the following Board/Commission meetings:

Rushford EDA:  November and December 
(Note:  EDA has changed their meeting date to the first Wednesday of each month)

Airport Commission:  October minutes (no meeting in December)

Planning Commission:  November minutes (no meeting in December)

Electric Commission:  no meetings in November or December

Tri-City Meeting:  next meeting set for January 22nd at 6:30 p.m. at Peterson City Hall

Labor/Management Meeting:  next meeting set for January 22nd at 3:00 p.m.  City Hall

Administrator Sarvi noted that in Marie Botcher’s report on attending the Southern MN Tourism Association (SMTA) meeting she had asked if there was interest for the Chamber and City to partner to join the SMTA.  He noted that Historic Bluff Country is the regional tourism/visitor organization for our area, which the City is already a part of.  No decision was made at this time.
Council member Bunke provided a draft of a pay scale worksheet which could be used during the labor/management group meetings as contract work progresses this year.  More details will be gathered so everyone has the same information.
Motion by Bunke seconded by Honsey that the meeting be adjourned at approximately 7:20 p.m.  Upon roll call all voted aye.

January 13, 2014 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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