REGULAR CITY COUNCIL MEETING

MINUTES OF MONDAY, JANUARY 27, 2020
Members Present:  Mayor Benson, Council members O’Donnell, Ryman, Volkman; Absent:  Linder
Following the Pledge of Allegiance, Mayor Benson called the regular meeting to order at 6:30 p.m.
Motion by Ryman seconded by O’Donnell to approve the agenda as presented.  Upon roll call all voted aye.
Motion by Ryman seconded by Volkman to approve the January 13, 2020 regular council meeting minutes with one correction – to clarify that the maximum cost for the System for Integrated Growth System (SIG) is $4,125.00 plus set up fee.   Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard, with no one present wishing to speak.
The following notices were reviewed:

· Healthy Bluff Country Summit 2020; Tuesday 1/28/20 or Thurs. 1/30/20

· Root River Trail Towns Newsletter

· Southern MN Initiation Foundation (SMIF) Impact Report 2019 and Thank You letter for annual contribution

· RP Valley Chamber News and Activities

· Notification from AcenTek for rate changes effective March 1, 2020

· Attorney Mike Flaherty will attend the February 10th council meeting to answer questions from the Council about the conditional use permit process and the Well House Ministry application.  No action will be taken on this issue until the February 24th meeting.

Motion by O’Donnell seconded by Benson to approve the consent agenda consisting of the following:

· Approval of Verified Claims and Fund Summary Report for period ending 01/27/20
· Annual Review of 2019-2020 Fee Schedule – no anticipated changes except for sewer rates to be discussed later this evening and the mandated water rate fee charged by the State.  It was noted that closer to the summer season, pool fees and rates will be reviewed again.
Upon roll call all voted aye.

A memo was reviewed from Chief of Police Adam Eide recommending the hiring of Thomas Mensing as a licensed, part-time police officer for the department.  Mensing (and extended family members) attended the meeting with Chief Eide.  Eide reviewed Mensing’s family background, schooling, Post Board training, in-house training with the RPD for firearms and use of force, in-house interview with Sgt. Klinski and background checks conducted Sgt. Klinski.  A physical exam and psychological exam have both been completed.   Motion by O’Donnell seconded by Ryman to approve the hiring of Thomas Mensing as a part-time police officer.  Council members welcomed Mensing to the department and Chief Eide presented him with his badge.  Upon roll call all voted aye.

Derek Olinger of Bolton & Menk and Richard Augustine of MN Dept. of Transportation attended the meeting to discuss planning and updates for the Hwy 30 Improvement Project.  Information has been gathered from the public information meetings with residential and down-town properties and various cost options have been/are being formulated for eventual council review.  Feedback from residential owners indicated they did not wish to narrow the street, they did like the idea of extending the sidewalk (perhaps to the intersection of Southview Court) for better access to the bluff road, but on the south side.  The north side properties had concerns of being too steep and requiring expensive retaining walls.  More feedback will be obtained from residential owners with a mailer being sent out.  Feedback from the down-town group included their desire to not narrow the street, to not increase the sidewalk width and they were concerned about proposed bump-outs and pedestrian and biker safety.  Olinger and Augustine discussed the various design concepts and what the MDOT policy is and how much they would pay for.  Typically MDOT pays 100% of two, 12’ lanes of traffic with the balance to be paid by the City with assessments.  They noted that MDOT’s data research shows that narrower streets slow traffic down as drivers are more cautious and aware.  Bump-outs also provide greater safety for pedestrians as they have a better view of the roadway and spend less time crossing the shorter roadway distance.  The City must decide on design preferences and will have to take into account total cost, MDOT cost share, assessable cost, safety measure, accessibility standards and so forth.  An additional public input meeting will be scheduled for  mid-February to try to gather a consensus for a design concept which can be brought to Council for review. 
Motion by Ryman seconded by O’Donnell to open the public hearing to receive public testimony regarding proposed changes in the rates for the sewer utility system. .  Upon roll call all voted aye.

Resolution 2020-002 was adopted at the 1/13/20 council meeting calling for the hearing and appropriate publication and notification of the hearing was posted.  The City of Rushford Village was also sent a letter regarding the proposed rate increase.  It was noted the sewer rate increase is designed to cover increased costs of general operation and maintenance and to provide financial stability in the sewer utility fund.  The City’s financial consultant suggested a 2% rate increase per REU per month over the next two years.  Clerk Zacher provided a spreadsheet detailing the history of the sewer rates charged from 2010, the explanation of the Residential Equivalency Unit (REU) system of billing, the last increase of $5.00 per month in 2015, an additional $5.00 per month in 2016 and none since then.  The percentage increase proposed now will amount to a $.94 increase per REU in 2020 and a $.96 increase per REU in 2021; being less burdensome that larger monthly increases.  The City of Rushford Village rate system was also defined as their rates do not include collection system infrastructure costs or administrative costs.  The increase to CRV would result in increases of $.60 in 2020 and a $.61 increase in 2021.  It was also noted that any large wastewater plant upgrades or changes would require detailed engineering, MPCA review and funding either through Public Facilities Authority (PFA) or revenue bonds.  CRV would be included in the planning stages for these larger projects as they own a certain capacity of the plant and would cost share on certain upgrades.  It was also noted that as the two remaining sewer bonds are being paid down, revenue will be available to help finance the larger projects.  A chart was also provided indicating rates paid by 10 similar sized cities, indicating Rushford will be just slightly above the average if the new rates go into effect.  Hearing no other questions or concerns there was a Motion by O’Donnell, seconded by Ryman to close the public hearing.  Upon roll call all voted aye.
Discussion was held on the sale of Lot 1, Blk 1, Himlie Business Park to MBC Properties, LLC/Rushford Manufacturing.  EDA minutes from their 12/11/19 meeting recommended the sale of the land at the offered price of $125,106.00 with the City being responsible for all realtor commissions, abstract costs, filing fees, and so forth.  As this offer is lower than the asking price, the EDA offered additional justifications for the sale.  Purchasing the lot will insure MBC will not be landlocked and will provide them room for future growth in building expansion and job growth.  The EDA noted that MBC has a history of meeting or exceeding their employment goals and the EDA supports their efforts for growth.  Planning Commission minutes from their 1/21/20 meeting indicated their review of the sale of this property regarding the Comprehensive Plan.    It was noted the Himlie Business Park is zoned and designed for industrial development and with MBC already located on the adjacent lot, this would give them room for potential expansion.  Such expansion would increase property tax revenue, utility fees and job opportunities.  The Planning Commission found the sale of the property to be consistent with the City’s Comprehensive Plan and goals and also recommended the sale to MBC.  Motion by Ryman seconded by Volkman to accept the recommendations of the EDA and the Planning Commission and approve the sale of Lot 1, Blk 1 Himlie Business Park to MBC Properties, LLC/Rushford Manufacturing for $125,106.00 and to proceed with the documentation and paperwork necessary to execute the sale.  Upon roll call all voted aye.
Motion by O’Donnell seconded by Volkman to approve the Sewer Rate increases as described at the public hearing for the City and for CRV, with rates to be effective for the January 2020 billing cycle (bills payable in February) with the second phase effective January 2021.  Upon roll call all voted aye.
Discussion was held regarding approving Task Order #2017-2 with Matt Wagner of Mead & Hunt, Inc. for professional services for a Replacement Electrical Vault at the Rushford Municipal Airport.  Following the October fire at the airport, a temporary building was constructed to house all the electrical components for the runway lights, PAPI lights, hangar lights, beacon and fuel system.  Some of those components were loaned to the airport in order to get the airport fully functional after the fire event.  The task order authorizes the engineer to move forward on the plans/specifications and bidding process to replace the electronical components and house everything in an FAA approved structure.  Upon receiving approval from the State and FAA for the structure and location, funding will be made available at 90% Federal, 5% State and 5% City.  It is anticipated the project would be let for construction this spring.  Motion by Ryman seconded by O’Donnell to approve Task Order 2017-2 and direct Mead & Hunt to proceed with the Electrical Vault project.  Upon roll call all voted aye.
Minutes of the January 21, 2020 Airport Commission meeting were provided to update the Council on various aspects of the Airport after the fire event in October.  Highlights included:
· Fire status – all electrical and fueling functions back on line; all debris cleaned up; A/D building repaired; Crane Eng. provided slab evaluation; LMCIT will have contractor look at original plans and determine replacement cost of similar building; LMCIT insurance claims submitted and pending; MDOT will provide emergency grant funding as well
· T-hangar replacement – federal funding adequate; need to get on CIP projects list, need to show potential renters for 10 based aircraft total; plan for 2020 and construct 2021
· Electrical Vault – need permanent structure to house all electrical; need to update ALP plan for location, do plans, specs for Spring 2020 construction; recommend Council approves Task Order 2017-2 to start work; grant funding available; many electrical components borrowed from State from their stock, needs to be returned and replaced with our own new materials
· Thompson private hangar building – appraisal completed; cost split with Thompson; potential purchase is included on CIP list for state funding; discuss as potential space for city storage and/or potential use for future FBO or potential rental unit; can’t make purchase until grant paperwork in place; negotiations continue
· Fuel Sales – Jet-A tank has issues; need to fill up more to pump properly or abandon; no big users of Jet-A; if abandon have to empty and clean tank and convert hoses and controls; get price figured out for conversion

· Hangar rental issues – Thern asked for free rent consideration as discussed before the fire; Commission decided no free rent; need all revenue and can’t justify when we are asking for grant money to build

· Other projects – hangar apron reconstruction project completed, contractor paid and paperwork submitted for grant reimbursement; A/D building water froze, well okay, replace heat tape; DNR will be renting hangar #8 for deer tagging project in February; purchased snow blower for use around A/D building, sidewalk, ramp and in front of hangars due to extreme drifting problems; maintenance work planned for interior A/D building, ceiling, floor, painting, etc.

· Events – EAA Chapter to host Chili Feed April 25th; Pancake Breakfast July 11th; Charla M. to write story about airport for media release, flyer magazines, etc.

The 2019 Lodging Tax Report was provided for review with a comparison with past years.  In 2016 the Lodging Tax Ordinance was amended to provide for the remittance of funds directly to the Rushford Peterson Valley Chamber of Commerce.  Currently two vendors collect and remit lodging tax revenue to the City.  Results from 2019 were down slightly from 2018.  The report was accepted as presented.
Motion by O’Donnell seconded by Ryman to approve Resolution 2020-004 approving the Exemption from Lawful Gambling License for St. Joseph’s Catholic Church to hold a fund raising, raffle activity on July 18, 2020.  Upon roll call all voted aye.

Motion by Volkman seconded by O’Donnell to approve the following resolutions:

Resolution 2020-005 Renewal of Optional 2 AM Liquor License for Kitchen’s Enterprise, Nordic Lanes to accompany their application and fee to the State of MN

Resolution 2020-006 Renewal of Optional 2 AM Liquor License for Stumpy’s Restaurant to accompany their application and fee to the State of MN
Resolution 2020-007 Renewal of Optional 2 AM Liquor License for Shawnee’s Bar & Grill to accompany their application and fee to the State of MN

Upon roll call all voted aye.

Motion by O’Donnell seconded by Volkman to approve Resolution 2020-008 Appointing Election Judges for the Primary and General Elections of 2020.  It was noted a Presidential Primary Election will be held 3/3/20 in Minnesota this year; a Primary Election on 8/11/20 and the General Election on 11/3/20.  Upon roll call all voted aye.
Reports and Miscellaneous:

· Openings on Commissions and Boards:  2 EDA, 3 Airport, 1 Electric, 2 Planning
Motion by Ryman seconded by Benson that the meeting be adjourned at approximately 8:05 p.m.  Upon roll call all voted aye.
January 27, 2020 Council Meeting Minutes        Submitted by:  Kathy Zacher, City Clerk/Treas.
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