SPECIAL/CLOSED CITY COUNCIL MEETING

MINUTES OF FEBRUARY 6, 2012
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Bunke, Colbenson
Absent: None
Purpose of the special meeting was to meet with Attorney Robert Alsop of Kennedy & Graven regarding the pending arbitration/litigation procedures with F&L Management & Development, inc. and Guardian Inn of Rushford MN, LLC.  LMCIT File #11076746.
Notification and publication of the special/closed meeting had been properly posted.

The Mayor called the meeting to order at 5:30 p.m. at the Rushford City Hall.  Attorney Terry Chiglo introduced Attorney Alsop, made a statement regarding the purpose of the meeting and the notification of same and began the tape recorder to record the proceeds of the meeting.  Motion by Dahl seconded by Honsey to open the closed portion of the council meeting.  Motion carried.

Attorney Alsop reviewed housekeeping matters regarding closed meetings and attorney/client privilege; reminded the council to maintain the confidentiality of the discussions by not communicating with each other or other individuals verbally or by email; stated the City should answer to the public in a single voice by referring any questions to himself, Attorney Chiglo or Administrator Sarvi.

Attorney Alsop provided a background summary on the nature of the dispute, the history of the agreements/three contracts in question, termination of those agreements, claim filed and counter-claim filed by them on behalf of the City.
Attorney Alsop provided information on how the arbitration process works, being more informal than a court proceeding and generally less costly.  An arbitrator has been selected and one conference call has been held to cover the preliminary matters.  Alsop is in the information gathering mode at this time and will be going through the discovery and deposition process, as will the F&L Attorney, all of which will take some time.  Both sides will file paperwork with the arbitrator and eventually a hearing will be held in Minneapolis.

Attorney Alsop asked that the Council feel free to contact him with any questions and with any pertinent information they may have.  

Motion by Honsey seconded by Dahl to close the closed session of the meeting.  Motion carried.

Motion by Bunke seconded by Honsey to adjourn the meeting at 6:30 p.m.  Motion carried.

Minutes submitted by:  

Kathy Zacher, City Clerk/Treas.
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