REGULAR CITY COUNCIL MEETING

MINUTES OF FEBRUARY 10, 2014
Members Present:  Mayor Hallum, Council members Dahl, Colbenson, Bunke, Honsey 
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented with the addition of notification regarding the ’89 Championship Basketball Team reunion.  Upon roll call all voted aye.
Motion by Bunke seconded by Colbenson to approve the minutes of the January 27, 2014 meeting as presented.   Upon roll call all voted aye with Honsey abstaining due to absence from the meeting.  
The Mayor asked if there were any citizens wishing to be heard, with no one wishing to speak at this time.
The following communications were received:
· Notification from Mediacom regarding customer installation fees
· Notification from the Bureau of Mediation Services setting mediation with AFSCME Local 1944 for Tuesday, March 4, 2014 at 10:00 a.m.  It was noted Mayor Hallum planned to attend and Council member Colbenson stated he would also be able to attend

· Notification of Customer Serving Training by Southeast Technical College, sponsored by Rushford EDA and Rushford Area Chamber for RP School students

· Mayor Hallum noted the Championship Basketball Team of l989 would be having a 25th anniversary reunion at the Saturday night basketball game with a meet and greet at Stumpy’s afterward

Motion by Honsey seconded by Colbenson to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 02/10/14.
· Approval of the Financial Statement and Investment Report.
· Approval of January Police Department revenue and expense report.

· Approval of January Police Dept. activity report.
· Approval of Public Works overtime/banked hours report.
· Approval of Utilities Fund Recap Report.
· Approval of Resolution 2014-018 Awarding an EDA Micro Grant for $500.00 to Gary Marcoux, Rushford Dental for web site development.

· Annual renewal of the Agreement with Fillmore County for the 2014 Ambulance Subsidy Contract.  The subsidy provides funding of $4,500.00 for each Ambulance Service in Fillmore county to provide emergency and non-emergency services.

· Approval of Resolution 2014-016 Renewal of Optional 2 AM Liquor License for Kitchens Enterprises/Nordic Lanes.

· Approval of Resolution 2014-017 Renewal of Optional 2 AM Liquor License for Stumpy’s Restaurant, Inc.

Upon roll call all voted aye.
Discussion was continued on the Request for Proposals (RFP) for mowing and trimming as discussed at the last Council meeting with cost comparisons being very nearly equal between the City cost and the RFP submitted.  A staff report was reviewed with a recommendation to reject the bid of Meyer’s Lawn Service and implement seasonal part-time workers to assist Public Works with mowing.  A seasonal part-time job description would need to be developed along with a plan for recruiting, training and implementation.  It was noted that recruitment for people for that position could be done through the R/P School.  Councilmember Colbenson stated he had refigured the hours and wages to include part-time labor and did not see much savings and he felt the mowing should be awarded to Meyer’s Lawn Service.  It was noted that removing the wage of the former part-time employee Curt Courrier and replacing it with seasonal part-time labor at a lower cost would lower the City’s cost even further, making the gap even larger between the City’s cost and the RFP.  The RFP needed to show a 10% savings over City cost in order to be considered.  Motion by Honsey seconded by Hallum to reject the Meyer’s Lawn Service bid and maximize part-time seasonal labor for the mowing.  After considerable discussion both Honsey and Hallum withdrew the motion and the second.  Council member Bunke asked that Administrator Sarvi bring back revised numbers that would address Colbenson’s concerns and provide answers to his question as there seemed to be several areas of confusion.  Motion by Honsey seconded by Dahl that the matter be tabled until the next regular council meeting.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to accept the recommendation of the EDA and approve the following list representing the documentation of the five year forgiveness of flood recovery loans; since an early repayment of the Promissory Note has been made, all remaining Category 1 loans will also be forgiven; reporting obligations waived and collateral released or allowed to expire:

2014-015  Graham, George & Judy  02/10/14 $6,650.08             and remaining Cat 1 $1,330.02

2013-090  Paul & Jeaneen Engrav   08/29/13  correction from Aug. remaining Cat 1 $1,267.27

The following list represents the documentation that the five year term has been met, the first 75% forgivable installment will be applied and if loan conditions are met, the remaining balance will be forgiven in equal installments over the next five years until the balance is at Zero at which time collateral assignments may be removed:
2014-014  Riverside Electronics 01/26/14  $100,000.00  Balance to forgive $278,218.00

Upon roll call all voted aye.

A recommendation was also received from the EDA to revise the Micro Grant Program to be a matching grant for up to $500.00 for each eligible project with an emphasis on using local vendors and suppliers whenever possible.  Because of the success of the original round of Micro Grants, the EDA is also recommending the dedication of another $5,000.00 in EDA funds for the program.  A staff reported described the recommended changes and noted the changes would help to leverage program funds to have the most impact to the local economy and show a greater partnership between the EDA and the applicant.  Motion by Bunke seconded Dahl to accept the EDA recommendation for the revised language on the Micro Loan and Grant Policy and to approve the allocation of an additional $5,000.00 for the Micro Grant Program.  Upon roll call all voted aye.
Dave Dolalie of Windswept Inn had requested the Council consider changing the formula used to determine his business’ sewer rate.  It was noted the City will be applying to the Public Facilities Authority (PFA) for water and sewer funding for the Highway 43 project and a rate study will be required at that time to insure adequate funding to repay the loans.  It would reasonable at that time that the rate structure as well as the rate schedule be reviewed.

Discussion was held on the recent water line freeze-up occurring in various areas of the City.  Three property owners on Grove Street discussed their issues considering it unusual that all three homes on that block have had issues since work was done on that street several years ago.  It was noted the frost is deeper than ever this year and there will probably be more instances of lines freezing unless certain precautions are taken.  A notice is being circulated, published and posted to alert residents to run their water at a thin, steady stream if their water temperature starts to dip below 40 degrees or other signs indicate potential freeze.  Approximately eight homes have frozen lines at this time, most in the street area.  As per City ordinance, property owners are responsible for the water and sewer lines from their residence to the main.  Administrator Sarvi had checked with approximately ten area cities with the majority having the policy of the property owner being responsible to the main.  There are several options for thawing lines, steam or welding; although those with plastic pipe have fewer options.  Discussion was held on providing some sort of credit to those who are running extra water to help prevent lines from freezing.  Contact will be made with the City engineer for information on the street work conducted on Grove Street for an insight on the condition of that street.  Residents are instructed to call into City Hall to report they are running extra water.  The City will monitor usage to decide on the appropriate method of applying credit.  
Discussion was held on the Highway 43 project and recent updates/changes as determined by MN Dept. of Transportation:  regulations on thickness of pavement has changed; pedestrian ramps for ADA accessibility standards have changed and must be adhered to; storm pipe standards have changed although they are allowing some existing areas in good condition to remain; new standards for drain tiles on the sides of roadway are designed to help avoid blacktop breakup; they have allocated an additional $50,000.00 to the project  for that additional work; final plans are at St. Paul and will take 4-8 weeks for review; bids will be advertised for three weeks and be awarded in early May to be ready when road bans are removed; MDOT has reviewed the plans at the 75% level and many different departments have to provide input, which don’t always seem to coordinate between themselves.  Council member Bunke asked if the City could purchase some of the materials for the project at a cheaper cost; given the bidding process to follow, this is probably not possible.
Motion by Bunke seconded by Honsey that the meeting be adjourned at approximately 8:10 p.m.  Upon roll call all voted aye.

February 10, 2014 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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