REGULAR CITY COUNCIL MEETING

MINUTES OF FEBRUARY 12, 2018
Members Present:  Mayor Hallum, Council members Benson, O’Donnell, Ryman and Linder
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:35 p.m.
Motion by Ryman seconded by Benson to approve the agenda as presented.   Upon roll call all voted aye.
Motion by O’Donnell seconded by Ryman to approve the January 22, 2018, regular council meeting minutes as presented.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard, with no one present wishing to speak.

The following notices and communication were reviewed:

· Notification from Mediacom of rate increases effective 3/1/18 and Notification from Acentek of channel changes and rate increases also effective 3/1/18.

· Coalition of Greater MN Cities Newsletter/Legislative Action Day 3/14/18 – Administrator Chladek will be attending

· Notification from Fillmore County Assessor of Local Board of Appeal & Equalization set for April 23rd at 6:00 p.m. (prior to regular council meeting)

Motion by Benson seconded by Ryman to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending 02/12/18
· Approval of the Financial Statement and Investment Report

· Approval of the Police Dept. Revenue & Expense Report

· Approval of the PWD Overtime & Banked Hours Report

· Approval of the Utilities Fund Recap Report

· Review of Lodging Tax Report.  In 2016 the City’s Lodging Tax Ordinance was amended to provide for the remittance of funds to the RP Valley Chamber of commerce.  An historical version of 1995-2015 revenue and expenditure is detailed, along with a breakdown of revenues collected and remitted to RPVCC for 2016 and 2017.
· Review of Contract for Legal Services with Terry Chiglo, Attorney at Law; Chiglo wished to change the terms of the agreement to 7 months, covering 1/1/18 to 7/31/18.
· Approval of annual renewal of the Agreement with Fillmore County for the 2018 Ambulance Subsidy Contract.  The subsidy provides funding of $4,500.00 for each Ambulance Service in Fillmore County to provide emergency and non-emergency services.
· Update on EDA/RLF & Flood Loan Accounts:

· $297,991.04 was transferred out of the #204 Flood Loan Fund to the #203 EDA Revolving Loan Fund at year end but leaving $69,883.98 to pay the 60% payback to flood loan recipients in March, 2018 after they have filed their annual report and insurance certificates.

· Flood Loan Receivables were reduced $1,673,584.80 by regular principal payment and by forgiveness.  End of 2017 Flood Loan Receivable is $4,551,942.43.

· EDA/RLF net changes during year resulted in a net decrease of $22,781.78 End of 2017 EDA/RLF receivable is $1,534,638.86

Upon roll call all voted aye.

A public hearing was held earlier this date with the Board of Zoning Appeals and Rushford Planning Commission to consider adopting a Resolution Amending the City of Rushford Zoning Map to establish a Planned Unit Development District (PUD).  The proposed PUD referred to as “Himlie Manor” is located at Lot 2, Blk 1 of the Himlie Business Park, where the City has previously established this area as a Tax Increment Financing District No. 1-2, a TIF Housing District with Municipal Development District No. 1.  Proposed construction in the PUD will be six duplex residential buildings.  The public hearing addressed a ten point finding of fact list which included discussion on utilities, streets, traffic, design of open space, lighting, vegetation, deed restrictions, covenants, homeowner’s associations and so forth.  Bluff Country Housing LLC’s engineer has provided plans and information to the City’s engineering firm, Bolton & Menk, who has reviewed, required changes and provided a preliminary approval.  If the PUD designation is approved, the applicant would need to proceed with more detailed plat and plans to be reviewed and approved by the City’s engineer prior to final review by the Planning Commission and Council.  Discussion was held on the various aspects of the review.  Motion by Benson seconded by O’Donnell to accept the recommendation of the joint meeting of the Zoning Board of Appeals and Planning Commission and adopt the Resolution Amending the City of Rushford Zoning Map to Establish a Planned Unit Development District (PUD):  Lot 2, Blk 1,  Himlie Business Park, Parcel #06.0800.000 in the City of Rushford.  Upon roll call all voted aye.
Motion by O’Donnell, seconded by Ryman to adopt Resolution 2018-014 Approving the Exemption from Lawful Gambling License for the Hardwood Country Sportsmen’s Club fund raising event to be held on April 7, 2018 at Nordic Lanes.  Upon roll call all voted aye.

Motion by Benson seconded by O’Donnell to adopt Resolution 2018-015 Renewal of Consumption and Display Permit for Hoiland Mill to accompany their application and fee to the State of MN; Resolution 2018-016 Renewal of Optional 2 AM Liquor License for Stumpy’s Restaurant to accompany their application and fee to the State of MN; Resolution 2018-017 Renewal of Optional 2 AM Liquor License for Kitchens Ent., Nordic Lanes to accompany their application and fee to the State of MN.  Upon roll call all voted aye.
Motion by O’Donnell seconded by Ryman to take action and complete appropriate documentation regarding several flood loans and approve the following Resolutions 2018-019 thru 2018-024.  The following list represents the document that the five year term has been met, the 75% forgivable installment ($100,000.00) has been applied and the next installment #4 or #5 of 5 of the 20% forgivable amount shall now be forgiven.  Those loans with a forgivable balance of Zero and having met other loan conditions, will have the collateral assignments applied to the property affected by these loans removed.  It was noted the EDA will receive this same list at their 2/21/18 meeting:
Res                        
Loan Recipient              
 Date               Forgivable     
     Balance
2018-019
4 of 5
Riverside Electronics    
1/26/18
$  55,643.60
$ 55,643.60

2018-020  
4 of 5
Hoiland Mill

    
3/16/18
$    9,181.60    $   9,181.60

2018-021
5 of 5
Farmer’s Elevator
   
3/14/18
$ 258,654.40
$          0.00

2018-022
5 of 5
Murphy-Johnson Post  
3/04/18
$   16,477.00
$          0.00

2018-023
5 of 5
Rushford Hardware     
3/04/18
$   21,272.60
$          0.00

2018-024 
5 of 5
Kitchen’s/Creamery     
3/17/18
$   14,429.80
$          0.00










$ 375,659.00


A new recap sheet for this set of loans and the previous set of loans approved in January provided information for those who had early loan repayments and after the #5 forgivable application would now also have the remaining Category Loan 1 funds forgiven.  Upon roll call all voted aye.
Motion by Benson seconded by Ryman to adopt Resolution 2018-025 Federal Recreation Trails Grant Program supporting the Valley Crest Rider’s Snowmobile Club’s application for grant funding for building, equipment and/or snowmobile trail upgrades.  If the Club is successful in their application, the City as the sponsoring unit of government will be asked to act as a pass-thru agent for the grant funding.  In 2007 this same procedure was followed for the Valley Crest Riders federal grant for equipment purchases.  Upon roll call all voted aye.
The next item of business was to review the Annual Water Report for 2017 indicating gallons pumped, sold, accounted for and unaccounted for.  The report is prepared in conjunction with the annual DNR water permit.  $4 million more gallons were pumped in 2017 but an equal amount more was sold to customers or accounted for by other means.  The percentage of unaccounted for water is 9.76% which is an improvement over the last several years.  Unmetered water is accounted for for such things as hydrant flushing, water tower overflow, water trees, filling and backwashing pool, estimates for known leaks and city projects.  This year many more gallons were also sold due to the boring projects, school construction, sod and tree watering and so forth.  Motion by Benson seconded by Ryman to accept the annual water report as presented.  Upon roll call all voted aye.
Discussion was held on the continuation of downtown flower basket project.  Roger Colbenson stated he would provide baskets at the same price as last year, $34.00, and Rushford Lions Cub has stated they would again provide watering services for the baskets.  These costs are included in the 2018 budget.  Discussion was held on the number of baskets and the possibility of reducing the amount.  It was noted placement of the baskets could be reviewed to  evaluate the appropriate placement so as not to be blocking signs, under trees or in unappreciated spots.  Motion by Ryman seconded by Benson to authorize the purchase of up to 110 baskets @ $34.00 and ask the Lions members to evaluate the placement and potentially reduce the number of baskets to be purchased.  Mayor Hallum noted that individuals could volunteer, as he would, to assist the Lions Club members with the watering detail.  Upon roll call all voted aye.

Reports and Miscellaneous:
· 23 ash trees have been taken down to date; with quotes being received for 4 larger trees
· 4 deer permits were issued this past year with only 1 deer being taken in the City limits

· the annual RPV Chamber meeting was held 2/8/18 at Il Luigi Banquet room and was well attend; an excellent meal was served, an informative report provided by the Chamber and interesting presentation provided by the guest speaker from the MN Extension Office

· Ryman and Linder discussed their recent League of MN Cities training conference, noting the extent of information provided in a relatively short period of time; some discussion was also held on the value of the LMC website for any additional information or research one would pursue
Motion by Benson seconded by Ryman that the meeting be adjourned at approximately 8:00 p.m.  Upon roll call all voted aye.
February 12, 2018 Council Meeting Minutes

Submitted by:  Kathy Zacher, City Clerk/Treas.
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