REGULAR CITY COUNCIL MEETING

MINUTES OF FEBRUARY 23, 2015
Members Present:  Mayor Hallum, Council members Dahl, Bunke, Colbenson, Honsey
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:34 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented with the addition of action on sale of the building at 303 Elm Street and action on Resolution 2015-020 regarding legislation on street funding.   Upon roll call all voted aye.
Motion by Dahl seconded Colbenson to approve the February 9, 2015 meeting minutes as presented.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard with Charlie Warner wishing to introduce himself to the Council.  Warner is the new managing editor of the Tri-County Record, having been a managing editor at various other area newspapers in the past.  Warner is also managing the Chatfield paper at this time and is on the Canton city council.  The Council welcomed Warner to the area.
Notification was received from the following: 
· County Assessor Notice of Local Board of Appeal & Equalization to be held at 6 p.m. Monday, April 27, 2015.

· Notification of Tri-City Challenge October 8th (evening) and October 10th (all day); raising funds for the Foundation for R/P School scholarships.  Lisa Ledebuhr, Foundation President asks City of Rushford, City of Paterson and City of Rushford Village to endorse and approve the events.  Activities involved state bike trail from Peterson to Houston, Ferndale Golf Course and Magelssen Bluff hiking trails.  More specifics and details of the event will be presented closer to the event date.

· Staff double checked with the nine individuals who obtained a City Deer Hunting Permit and verified that a total of 9 deer were harvested.
Motion by Dahl seconded by Honsey to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending  02/23/15
· Approval of MN Housing Partnership Sustainable Community Engagement Fund Agreement for funding of up to $5,750.00 (matching housing study grant)

· Approval as recommended by the EDA of a subordination request by Security State Bank for Gary Marcoux/Rushford Dental’s loan collateral; similar requests have been approved in the past to allow the bank to retain their first position on collateral.  Security State Bank will provide and file necessary documents.

· Review of the Annual Water Report indicating gallons pumped, sold, accounted for and unaccounted for.  This report is prepared in conjunction with the annual DNR Water Permit Report.  Discussion was held on the slightly higher percentage of unaccounted for water this 
year with 2014 showed an increase of 5% more gallons of water pumped and 2% more gallons of water sold. The difference is possibly due to the Highway 43 project and not estimating enough used during the construction period or underestimating leak areas that were corrected.
Upon roll call all voted aye.

Alana Wilson and Charla Miertschin, Chair of the Rushford Airport Commission, presented information regarding the 3rd Annual Jumps for Hope, tentatively scheduled for June 28th at the Rushford Municipal Airport.  Changes were made to the process this year to encourage participation and donations to this worthwhile cause.   Jumpers may get people to pledge donations on the website for the $300.00 participation fee.  Westside Flyers will need to have 50 people booked by May 1st to reserve the plane.  Mayor Hallum noted he would be jumping again this year and encouraged council members to jump also, or to sponsor him.  Discussion was held on the event, and the City’s sponsorship by promotional activity and special insurance.  Miertschin noted that the Airport Commission would be working on promotional items, discussing providing food on site and/or encouraging participants coming to town to visit local restaurants.  Motion by Dahl seconded by Bunke to approve the City’s sponsoring this event as in past years.  Upon roll call all voted aye.

Upon recommendation of the Economic Development Authority (EDA), action was taken on several Revolving Loan Funds/Flood Loans.  Motion by Bunke seconded by Colbenson to approve the following Resolutions representing the documentation that the five year term has been met, the first 75% forgivable installment ($100,000.00) has been applied and the next installment  either 1 of 5 or 2 of 5 of the 20% forgivable amount shall now be forgiven with the remaining balance to be forgiven in equal installments until said balance is at Zero at which time the collateral assignments applied to property affected may be removed:
Resolution                   Loan Recipient             Date              
  Forgivable                  Balance___
2015-011
1 of 5  Riverside Electronics

1/26/15    $  55,643.60
$  222,574.40
2015-012
1 of 5  Hoiland Mill 


3/16/15    $    9,181.60    
$    36,726.40
2015-013
2 of 5  Farmer’s Co-op Elevator 
3/14/1      $258,654.40
 $ 775,963.20
2015-014
2 of 5  Murphy-Johnson Legion 
3/04/1      $  16,477.00             $   49,431.00
2015-015
2 of 5  Rushford Hardware

3/04/15    $  21,272.60
 $   63,817.80
2015-016
2 of 5
Kitchens Ent/the Creamery  
3/17/15    $  14,429.80
 $   43,289.40








 $    375,659.00
Upon roll call all voted aye, with Honsey recusing himself. Motion carried.
Discussion was held on the possible purchase of a replacement street sweeper.  Public Works has been investigating various options regarding equipment and financing packages.  A bid solicitation would insure the City is in compliance with State competitive bidding requirements for a purchase with trade-in.  Council member Bunke noted he appreciated Public Works employee Lombard’s work on the last truck purchase and was comfortable giving them the flexibility to look for this piece of equipment.  Discussion was held on the bid specifications, with a minor change made.  Motion by Bunke seconded by Dahl to authorize the advertisement for bids for the purchase of a model 2008 or newer street sweeper, with bids to be opened 3/9/15.  Upon roll call all voted aye.
Discussion was held on the Jessie Street Java request to designate the alley adjacent to their business as a one-way, southbound, for their drive-thru business.  The Council had earlier approved the use of the alley and research of rules and signage.  Research of historical records indicates at a minimum a 20’ wide public access to exit to the east to Highway 43.  Motion by Bunke seconded by Dahl to approve the on-way alley adjacent to Jessie Street Java for a one year period in which to review any public safety or access issues that may arise.  
Discussion was held on pending legislative action regarding transportation funding and the need to broaden the coverage of that funding to include non-municipal state aid designated City streets.  Motion by Honsey seconded by Colbenson to adopt Resolution 2015-020 Supporting Dedicated State Funding for City Streets and to forward the resolution to the League of MN Cities, Representative Davids and Senator Miller.  Upon roll call all voted aye.
Discussion was held on the sale of the former HBC building, 303 Elm Street South and water line work the City intends to complete at this site when weather permits.  A history of the water service between 303 and 305 Elm Street and planned scope of work was provided.  Motion by Honsey seconded by Dahl that the City of Rushford acknowledges the need to complete the separation of the water line services between 303 and 305 South Elm Street and will insure that the corrective action is taken with six (6) months of this date.  Upon roll call all voted aye.
Motion by Colbenson seconded by Honsey that the meeting be adjourned at approximately 7:13 p.m.  Upon roll call all voted aye.

February 23, 2015 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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