REGULAR CITY COUNCIL MEETING

MINUTES OF MARCH 10, 2014
As per posted notice, the Rushford City Council will hold a closed session at 5:30 p.m. prior to the regular City Council meeting.  The purpose of the meeting is to discuss possible settlement of the grievance as reviewed at the 3/4/14 mediation session with the Bureau of Mediation Services.  Discussion will also be held on contract negotiation issues.  The closed session is scheduled to last from 5:30 to 6:30 p.m.

Members Present:  Mayor Hallum, Council members Dahl, Colbenson, Bunke, Honsey 
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented with the addition of consideration of Resolutions 2014-27, 2014-28 and 2014-29 and the addition of an update on the Highway 43 timeline.  Upon roll call all voted aye.
Motion by Bunke seconded by Colbenson to approve the minutes of the February 24, 2014 meeting as presented.   Upon roll call all voted aye.  
The Mayor asked if there were any citizens wishing to be heard, with no one wishing to speak at this time.
The following communications were received:
· Copy of notification as posted above regarding closed session at 5:30 p.m.
· Notification from MN Energy Resources regarding rate increase.  Council member Bunke asked if this increase was included in the budget, which it was not, having just received notification of the potential increase.

· MN Dept of Revenue news release regarding property taxes.

· University of MNEDA Center Newsletters for January and February 2014.

· Notification from U.S. Dept. of Homeland Security/FEMA Region V regarding the Provisionally Accredited Levee Agreement whereby the City agreed to provide compliant documentation regarding the Rushford Levee and Floodwall.  FEMA has indicated their review of the documentation and data submitted meets the minimum certification criteria for the Rushford Levee and Floodwall and the City continues to comply with the minimum requirements for the National Flood Insurance Program.  They plan to fully accredit this levee system on future Flood Insurance Rate Maps (FIRM).  
Motion by Honsey seconded by Dahl to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 03/10/14.
· Approval of the Financial Statement and Investment Report.
· Approval of February Police Department revenue and expense report.

· Approval of February Police Dept. activity report.
· Approval of Public Works overtime/banked hours report.
· Approval of Utilities Fund Recap Report.
· Approval of Resolution 2014-026 Awarding an EDA Micro Grant for $500.00 to Jeffrey O’Donnell Investments for marketing materials, signage and outdoor signage.
· Review of the Annual Water Report indicating gallons pumped, sold accounted for and unaccounted for.  This report is prepared in conjunction with the annual DNR Water Permit Report.  Clerk Zacher provided background and detail on the record keeping, historical pumping, sales and improvement in unaccounted for gallonage.
· Approval of Resolution 2014-027 Renewal of Consumption & Display Permit MN Alcohol and Gambling Enforcement Division for the Hoiland Mill, 301 West Winona Street.

· Approval of Resolution 2014-028 applying to the MN Public Facilities Authority for a loan from the Drinking Water Revolving Loan Fund for improvements to the drinking water system/municipal wastewater treatment system for the Highway 43 project.
· Approval of Resolution 2014-029 applying to the MN Public Facilities Authority for a loan from the Clean Water Revolving Loan Fund for improvements to the drinking water system/municipal wastewater treatment system for the Highway 43 project.
Upon roll call all voted aye.
A staff report was reviewed detailing the results of the proposed mediated agreement reached through the mediation process on March 4, 2014 as recommended by the City representatives at that session.  The mediation session was held to comply with the grievance procedure regarding the employment of Curt Courrier.  The BMS mediator provided information that “serial employment” of part-time seasonal employees would not be allowed as a means to keep the position outside the definition of a public employee.  The mediator also noted that a lay off is only allowed due to the decrease of work or budget, neither of which applies.  The recommendation from the representatives at the mediation session is to resolve the grievance by promoting Curt Courrier to the full-time position of Public Works Worker 1 on 3/11/14.  The grievance will be dropped and the Union will waive the posting requirements for the position.  The Union will further acknowledge the vacated part-time public works position need not be filled.  Motion by Bunke seconded by Colbenson to accept the mediated settlement agreement as detailed above.  Upon roll call all voted aye.  Council member Honsey stated he felt this was a good settlement and a win for the citizens of Rushford.  Mayor Hallum welcomed Courrier, who was in the audience, and Courrier thanked the Mayor and Council representatives for the opportunity.
Minutes were reviewed from the Board of Zoning Appeals hearing held earlier this same date to consider the request of the Presbyterian Church to construct a 10’x15’ addition to enclose the entry, replace the existing entry stairs and include a lift to access both levels of the building.  A 20’ south side yard variance is requested for the property located at 110 S. Mill Street.  On both the Mill Street and Park Street sides, a boulevard and sidewalk on right-of-way will continue to be maintained for approximately ten feet which allows for adequate visibility at the corner.  The Zoning Board recommended granting the variance as it would not have an adverse effect on the properties, appears to allow for sufficient visibility and would provide a good service for the Church, its members and visitors.  Duane and Sonja Cook and Joyce Iverson were present on behalf of the Presbyterian Church to answer questions.  Motion by Colbenson seconded by Dahl to accept the recommendation of the Board of Zoning Appeals and grant the variance as detailed above.  Upon roll call all voted aye.

Motion by Bunke seconded by Colbenson to approve Resolution 2014-019 acknowledging with thanks a donation of $500.00 from the American Legion Post #94 for a contribution toward equipment and a molded swing seat for the Brooklyn Playground.  Upon roll call all voted aye.

Motion by Honsey seconded by Dahl to approve Resolution 2014-025 Certifying Past Due Charges to the Fillmore County Auditor for Collection with Property Taxes.  The owner of Parcel 06.0015 and 06.0222 have been given notice that they may request a hearing in front of Council on this matter.  As no hearing was requested, the unpaid charges will be certified for collection with taxes.  Copies of the letters, affidavits and exhibits were provided.  Upon roll call all voted aye.
Motion by Bunke seconded by Colbenson to accept the recommendation of the Economic Development Authority (EDA) regarding several Flood Recovery Loans.  The following list represents the documentation that the five year term has been met, the first 75% forgivable installment($100,000.00) has been applied and the second installment of the 20% forgivable amount shall now be forgiven with the remaining balance to be forgiven in equal installments until said balance is at Zero at which time the collateral assignments applied to property affected may be removed.  Approval of Resolutions:
2014-020  Farmer’s Elevator
        3/14/14    $258,654.40  Balance remaining  $ 1,034,617.60

2014-022  Murphy Johnson Post    3/16/14
$  16,477.00  Balance remaining  $      65,908.00

2014-023  Rushford Hardware       3/04/14
$  21,272.60  Balance remaining  $
  85,090.40

2014-024  Creamery-Kitchens Ent 3/17/14
$  14,429.80  Balance remaining  $      57,719.20
Upon roll call all voted aye.


Motion by Honsey seconded by Colbenson to accept the recommendation of the EDA regarding the following representing the documentation that the five year term has been meet, and the first 75% forgivable installment of $100,000.00 shall now be forgiven with the remaining balance to be forgiven in equal installments over the next five years until said balance is at Zero at which time the collateral assignments applied to property affected may be removed. Approval of Resolution:
2014-021  Hoiland Mill
         3/16/14   $100,000.00  Balance remaining  $    45,908.00
Upon roll call all voted aye.

The updated timeline for the Highway 43 project was reviewed, noting the plans are at St. Paul for review now.  A pre-bidder meeting will be held to meet with engineers and answer questions; MDOT has to approve the bid approval and financial planning recommendations will be brought back to the council in May.
It was noted the EDA meeting scheduled for Wednesday, April 2nd will start at 4:30 p.m. rather than 5:30 p.m.
Motion by Honsey seconded by Dahl that the meeting be adjourned at approximately 7:05 p.m.  Upon roll call all voted aye.

March 10, 2014 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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