REGULAR CITY COUNCIL MEETING

MINUTES OF APRIL 10, 2017
Members Present:  Mayor Hallum, Council members Bunke, Benson, Honsey, O’Donnell
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by O’Donnell seconded by Honsey to approve the agenda as presented with the addition of discussion on fire position openings. Upon roll call all voted aye.
Motion by Bunke seconded by Benson to approve the March 27, 2017, meeting minutes as presented.   Upon roll call, all voted aye. 
The Mayor asked if there were any citizens wishing to be heard with no one present wishing to speak at this time.  
The following notices and communications were reviewed:

· Acentek notification of the 67th Annual Meeting, Saturday 4/22/17 in Houston, MN

· Board of Appeal & Equalization 6:00 p.m., April 24th council meeting

· SEMLM membership meeting notification, April 20th, Mantorville

· Reminder of HBC Annual meeting at Stumpy’s 11:30 a.m., April 20th
· Notification from MN Dept. of Health acknowledging the successful completion of qualifications for Class D water license for Riley Anderson and Class C water license for Curt Courrier

Motion by Bunke seconded by Honsey to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending 04/10/17
· Approval of Financial Statement and Investment Report
· Approval of PWD Overtime & Banked Hours Report 
· Approval of Police Dept. Revenue & Expense Report

· Approval of Police Dept. Activity Report

· Approval of Utilities Fund Recap Report

· Approval of Arbor Day proclamation for April 28th at 10 a.m. Creekside Park
· Approval of appointment of new “county representative”, Brenda Bergan, to serve a three year term on the Rushford Public Library Board of Directors.  The current representative has resigned due to health reasons.

· Approval of Resolution 2017-025 Calling Public Hearing on the Establishment of Tax Increment Financing District No. 1-2 within Municipal Development District No. 1 and the Adoption of a Tax Increment Financing Plan Relating thereto; authorizing the preparation of the TIF plan and setting the hearing for Monday, June 12, 2017

· Approval of Resolution 2017-026 approving renewal of Consumption & Display Permit, MN Alcohol &gambling Division for Hoiland Mill, 301 W. Winona St.

· Approval of Resolution 2017-027 Acknowledging Donation of $4,000.00 from Rushford Community Foundation for materials and supplies to rebuild a shelter at Creekside Park and to build a partial roof over the fenced rest area at the Aquatic Center.

· Approval of Resolution 2017-028 Acknowledging Donation of $1,000.00 and labor from the Rushford Lions Club for the building of a partial roof over the fenced rest area at the Aquatic Center.

·  Approval of an addendum to the loan terms for Larry Dahl, Dahl’s Auto Works, Inc. business flood recovery loan to allow the sale of assets to Anderson Auto LLC without causing a default in the loan and without triggering any forgivable loan repayment obligations.  The final write-off for this loan is December 2017 and it is agreed the terms of the original loan agreement will comply as to maintaining a business and retaining jobs.

· Approval of a subordination request from Rushford State Bank for the Dahl’s Auto Works, Inc. property being sold to Anderson Auto LLC.   The Dahl mortgage will be terminated and a new mortgage filed for the property under the new ownership.  The City would be subordinate to the State Bank, which is typical for many of the flood recovery loan funds under the City’s control and which will be released at year end with the final forgivable write-off.  

· Approval of Resolution 2017-029 in Support of Increasing Local Government Aid in 2017 Legislative Session; HF 672/SF 476; said resolution to be sent to legislators representing the City, speaker of the House, Senator Majority Leader, House Tax Chair, Senate Tax Chair and Governor Dayton
· Approval of accepting application process for position of Fire Fighter.  Following review of applications and interviews of candidates, it is anticipated a recommendation for appointment will be brought to the Council in June.
Upon roll call all voted aye. 
The Board of Zoning Appeals held a public hearing earlier this date to consider the request of Doug & Marie Botcher to reinstate and allow again a B&B establishment at 900 Pine Meadows Lane (Meadows Inn B&B).  Minutes were provided indicating no citizens were in attendance other than the Botchers; the board discussed how this business was an asset to the community and having the assurance of a Conditional Use Permit (CUP) in place would make the property more attractive sale.  The Board recommended the Council grant the CUP as requested as they found no findings of fact to prohibit the reestablishment and no other conditions were added to the CUP.  After general discussion on the issue there was a Motion by Benson seconded by O’Donnell to accept the recommendation of the Board of Zoning Appeals and grant the CUP for a B&B establishment at 900 Pine Meadows Lane.  Upon roll call all voted aye.
Next item of business was to review an Agreement with the State of Minnesota for Improvements to the Existing Community Flood Control Infrastructure.  The agreement offers a $150,000.00 grant to allow for improvements and upgrades to the flood control infrastructure including interior drainage, riprap protection and increased channel capacity as per documentation on file with the State.  This funding is a continuation of bonded financing of flood hazard mitigation work where the City’s match has been fully met in previous phases of work.  This grant is provided by the MN Department of Natural Resources through an appropriation by the MN State Legislature.   Discussion was held on the previous studies conducted of the levee system, previous work accomplished, annual Corps of Engineer’s inspection reports, noting these funds will be used on priority areas of concern.  Motion by Honsey seconded by Bunke that the City enter into the Agreement with the State of MN accepting the $150,000.00 grant, authorizing the Mayor and Clerk to execute the document and noting the expiration date of 12/31/18.  Upon roll call all voted aye.

Statistical and financial reports of the 2016 Aquatic Center operations were reviewed to assist in the consideration of setting rates for the 2017 season.  It was noted the mass registration will be held on Saturday, May 13, 2017  at the RP School 9:00 to 11:00 a.m.  Lessons rates were last increased in 2016, season rates were last increased in 2015, but daily rates have not been changed since 2010.  Discussion was also held on staffing needs; noting Caryn Wolter  will serve as the manager for the upcoming season, and we need to advertise for lifeguard and water safety instructor positions.  A proposed pay scale was reviewed to indicate the hourly rate of pay for returning guards based on their hours of service and the rate of pay for water safety instructors.  Motion by O’Donnell seconded by Honsey to accept staff’s recommendation to increase the daily fee to $5.00 and to accept the rates of pay for pool personnel as listed on the pay grid provided.  Upon roll call all voted aye.
In other news and updates:

· Darr Auction Sales provided an update on activities for marketing the sale of various City properties; answering inquiries from potential buyers and reviewing potential prospects for property sales.  Darr’s will be asked to report again in a couple months or as new activities should arise.

· A memo was provided for review as an update and explanation of the current status of Bluff Tracks, an outdoor recreation trail system and the “Rim Trail” as a Bluff country all-Terrain Vehicle Club project.

Motion by Honsey seconded by O’Donnell that the meeting be adjourned at approximately 7:28 p.m.  Upon roll call all voted aye.
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