REGULAR CITY COUNCIL MEETING

MINUTES OF APRIL 14, 2014
Members Present:  Mayor Hallum, Council members Dahl, Colbenson, Bunke, Honsey 
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented with the addition of consideration of Resolutions 2014-041 regarding Utility Extension District #1, and Council member Bunke wished to add discussion on mowing.  Upon roll call all voted aye.
Motion by Honsey seconded by Bunke to approve the minutes of the March 24, 2014 meeting with the clarification that Council member Bunke had stated he wished to see a plan on how Chief Eide will provide information to the public from the BCA training he recently attended.  Upon roll call voted aye.  
The Mayor asked if there were any citizens wishing to be heard, with no one wishing to speak at this time.
The following communications were received:
· Notification from Mediacom regarding changes in fees and charges

· University of MN EDA Center Newsletters from March 2014

· Reminder of Board of Appeal & Equalization for 2014 Assessment Year to be held at 6:00 p.m. Monday, April 28th, for review of classifications or values on property

· Notifications of MN Severe Weather Awareness Week, April 21-15 with two Statewide Tornado Drills scheduled for Thursday, April 24th
· Arbor Day Tree Planting Activity, April 25th at 9:30 a.m. Creekside Park – Council member Colbenson noted he would be able to attend
· Fillmore County Law Enforcement Participating in National Drug Take Back Program; Rushford Police Department Saturday, April 26th from 10:00 a.m. to 2 p.m.

· Certificate of Commendation Awarded to the City of Rushford and it’s Wastewater Treatment Facility Staff for exemplary effort in the year 2013 to comply with the MN Pollution Control Agency’s Permit Program

· Minutes from Trail Towns March meeting in Whalan and agenda for April meeting

· Celebrate National Library Week, April 13-19th; special events, prize drawings, April 15th  at 7 p.m. Author visit Scott Bestul, “The Total Deer Hunter Manual”
Motion by Bunke seconded by Dahl to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 04/14/14
· Approval of the Financial Statement and Investment Report
· Approval of March Police Department revenue and expense report
· Approval of March Police Dept. activity report

· Approval of Public Works overtime/banked hours report
· Approval of Utilities Fund Recap Report
· Approval of Resolution 2014-034 Awarding an EDA Micro Grant for $500.00 to Reflections Hair Studio, Ryan & Jen Meyer, for outdoor signage (a financial report was presented of all Micro Grants)
· Approval of Resolution 2014-035 Approving a $500.00 Highway 43 Project Matching Funds Grant to Expo Culinaria, a subcommittee of Rushford Peterson Valley Chamber of Commerce for the purpose of expanding the marketing to promote ExpoC and the “open for business” attitude during the Highway 43 project; as recommended by the EDA

· Approval of Resolution 2014-036 Approving a $500.00 Highway 43 Project Matching Funds Grant to Taste of the Trail, Root River Trail Towns for the purpose of expanding the community event to include more advertising, more vendors, prizes and location flags; as recommended by the EDA (a financial report was provided for all Highway 43 Marketing costs)

· Review of the Annual Lodging Tax Activity Report covering 19 years of revenue and expenditure history.  It was noted lodging tax revenues have decreased, but documentation is due yet to verify one of the establishment estimates.  Council member Bunke asked how it is determined the reports provided are accurate; Council member Colbenson asked about leasing land along I-90 again for signage.

Upon roll call all voted aye.
Discussion was held on a Proposal for an Interior Flood Reduction Feasibility Study; a combination of engineering services from Barr Engineering and Otomo Engineering.  FEMA is formally certifying the City’s Levee System, however, flood inundation maps being released will indicate potential for flooding due to interior drainage in low-laying areas on the landward side of the levees.  This study would define potential mitigation options by conducting survey work and defining options.  Total cost of work to determine elevations and develop methods of mitigation totals $33,459.00 with a more in–depth study having a considerably higher cost.  Josh DeFrang of Otomo Engineering was present to explain the proposed scope of work.  He noted the DNR had conducted a fly-over to obtain contour information for the watershed area, but only a survey would indicate the most correct elevations.  This information needs to be clarified so homeowners in certain interior areas could avoid having to obtain flood insurance.   Barr Engineering would review the elevation information and develop strategies to help mitigate high water situations, which could include size and location of ponding areas or pumping stations.  Councilmember Bunke felt the funds would be best used on purchasing pumps as we already know where the low spots are.  DeFrang noted that FEMA will require elevations and engineering data.  Motion by Dahl seconded by Bunke to table the matter and have representatives from Barr Engineering attend the next council meeting to discuss more details of the proposal and information needed to be provided to FEMA.  Upon roll call all voted aye.
Discussion was held on MDOT Contract #05333 State of Minnesota, Dept. of Transportation and City of Rushford Cooperative Construction Agreement for State Project #2307-21, Trunk Highway 43 Project.  Josh DeFrang of Otomo Engineering noted that plans had been sent into the State, and MDOT provided several rounds of changes.  MDOT also has to review the bids as submitted.  This documentation is necessary as part of the approval process for MDOT to encumber $1,550,000.00 towards the project cost.  The City Attorney has reviewed and recommended authorization of the agreement.  Motion by Honsey seconded by Dahl to approve Resolution 2014-042 authorizing the Mayor and Clerk are authorized to execute the Agreement and any amendments to the Agreement No. 05333 with the State of Minnesota.  Upon roll call all voted aye.
Motion by Bunke seconded by Colbenson to approve Resolution 2014-040 Amending Resolution 2014-030 regarding the advertising of bids for the 2014 Municipal Improvement Project/Mill Street Reconstruction project.  Bid forms, plans and specifications have not been finalized to be made available to potential bidders in both electronic and paper format as originally planned and the bid opening date may need to be extended.  This amendment authorized the bid opening to be on May 2nd or a date to be determined as soon thereafter as possible.  Upon roll call all voted aye.
Discussion was held on the need for a water and sewer utility rate evaluation in preparation for the PFA financing of the TH 43 project.  MSA Professional services had provided a quote of $4,000.00 for the study.  An additional task of a water and sewer utility rate structure study could also be conducted at the same time for a combined total cost of $6,000.00.  The purpose of the rate structure analysis is to study the methodology used to calculate the rates, while the rate evaluation will help insure enough revenue to pay for operations and debt service.  Motion by Honsey seconded by Dahl to approve the combined study at a cost not to exceed $6,000.00.  Upon roll call all voted aye.
Fire Chief, Paul Corcoran provided information on the application process for two persons interested in the position of fire fighter.  Application paperwork was reviewed, an oral interview conducted and a physical agility test was given to both applicants.  Following the scoring and review of all of the information, a recommendation is being made to appoint Jordan Brand and Nathan Peterson to the Rushford Fire Department pending criminal history background and driving status check.  During the first year probationary period, Brand and Peterson will be expected to begin the Firefighter One training course, become a First Responder, attend regular training sessions and meeting of the Fire Department and will be evaluated on a regular basis.  The Department has also begun a second round of advertising and will process additional applications and bring further recommendations back to the Council.  Motion by Bunke seconded by Colbenson to approve the appointment of Jordon Brand and Nathan Peterson to the Rushford Fire Department as recommended.  Upon roll call all voted aye.
Discussion was held on amending the Post-Retirement Health Care Savings Plan language of the AFSCME Local 1944 Base Unit, Police Supervisory Unit and Patrol Officer Unit.  The Minnesota State Retirement System (MSRS) is requesting the number of tiers be reduced by which employees make their voluntary contributions to the plan.  The three affected by the revision have signed their agreement to the plan change. Minutes provided for review indicate this matter was discussed at the 3/16/14 Labor Management meeting.  Three letters of agreement will serve as an amendment to the bargaining unit agreements and will be provided to MSRS to indicate compliance with their request.  Motion by Bunke seconded by Honsey to approve the letters of agreement amending the Post Retirement Health Care Savings Plan language.  Upon roll call all voted aye.
Motion by Honsey seconded by Colbenson to approve with thanks Resolution 2014-037 Acknowledging a Donation of $300.00 from the Tri-County Electric Cooperative’s Operation Round Up Program for a contribution toward replacement of the Rushford Aquatic Center boiler system.   Upon roll call all voted aye.

Motion by Dahl seconded by Colbenson to approve with thanks Resolution 2014-038 Acknowledging a Donation of $5,000.00 from the Rushford Community Foundation for a contribution toward replacement of the Rushford Aquatic Center boiler system.  Upon roll call all voted aye.

Motion by Bunke seconded by Honsey to approve with thanks Resolution 2014-039 Acknowledging a Donation of $250.00 from the Valley Crest Riders Snowmobile Club for the children’s summer reading program at the Rushford Public Library.  Upon roll call all voted aye.

Motion by Bunke seconded by Colbenson to accept the recommendation of the EDA regarding the documentation that the five year term has been meet, and the first 75% forgivable installment of $100,000.00 shall now be forgiven with the remaining balance to be forgiven in equal installments over the next five years until said balance is at Zero at which time the collateral assignments applied to property affected may be removed. Approval of Resolution:
2014-032        Jerome Rivers               04/18/14       $100.000.00             Balance remaining $123,920.00
Upon roll call all voted aye.

Motion by Dahl seconded by Honsey to accept the recommendation of the EDA regarding the documentation that the five year term has been met, the first 75% forgivable installment ($100,000.00) has been applied and the second installment consisting of a 20% forgivable amount shall now be forgiven with the remaining balance to be forgiven in equal installments until said balance is at Zero at which time the collateral assignments applied to property affected may be removed.  Approval of Resolutions:
2014-033       Rushford State Bank     04/08/14           $ 45,315.80         Balance remaining $ 181,263.20

Upon roll call all voted aye.


Statistical and financial reports for the 2013 Aquatic Center operations were provide for review, along with review of rates to be charged for 2014 and rates of pay for personnel for the coming season..  The statistical report indicated revenues by categories and both operating expenses and capital outlay expenses.  Stephanie Wick will return as manager for another season and has recommended offering a session of evening lessons.  Rates of pay for returning guards and water safety instructors were reviewed, indicating a step increase as hours of experience are gained.  Motion by Colbenson seconded by Dahl to approve the schedule of operations for the aquatic center, rates of pay for the staff and fees to be charged for patrons.  Advertisements will be placed for the hiring of qualified American Red Cross certified lifeguard and water safety instructors.  Upon roll call all voted aye.
Discussion was held on the utility improvements scheduled for the area North of Pine Meadows North; through the Jon Dammen property.  Dammen had petitioned for utility improvements to his property and an agreement concerning special assessments and payment for easement to be held in escrow for his lateral extensions had been prepared by Attorney Chiglo.  Last fall the contractor had been hired for the project and construction is soon ready to start.  All legal documents and easement forms have been completed.  Resolution 2014-041 was provided for review describing and defining Utility Extension District #1 which detailed the history of the project and means and method for assessing the Jon Dammen property as well as postponing the assessment for the other benefited properties until a future date.  Motion by Honsey seconded by Colbenson to approve Resolution 2014-041 and the Agreement for Sewer and Water Extensions as presented.  Upon roll call all voted aye.
Councilmember Bunke noted he wished to follow up on the mowing issue to properly track time and expenses to get an actual cost of operations.  He noted that he felt previous information provided by the public works department contained too many estimates and assumptions.  The Motion language provided by Bunke and seconded by Colbenson states:  to direct Administrator Sarvi to establish and document a baseline that clearly accounts for all expenses related to the tasks of mowing and trimming city properties including, but not limited to: labor time of employees according to the machine used and the mowing zones established; depreciation;  maintenance both scheduled and unscheduled; repairs made under warranty and not warrantable; oils, fuels, lubes; insurances; administrative time for clerical and management of personnel.  Upon roll call all voted aye.
It was noted that on May 13th at 6:30 p.m. at the R/P School the Safe Routes to School Draft Plan will be presented for public review.

Discussion was held on a Labor & Employee Relations seminar in Owatonna sponsored by the Coalition of Greater MN Cities on June 12th.  Administrator Sarvi noted that he, Attorney Chiglo, Councilmember Bunke and Mayor Hallum planned to attend this seminar.  He also noted that contract negotiations  will not begin until after this seminar.  The AFSCME bargaining unit representative will be notified of this schedule adjustment.

Motion by Dahl seconded by Honsey that the meeting be adjourned at approximately 8:30 p.m.  Upon roll call all voted aye.

April 14, 2014 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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