REGULAR CITY COUNCIL MEETING

MINUTES OF APRIL 23 2012
Members Present:  Mayor Hallum, Council members Dahl, Colbenson
Honsey arrived at 6:45 p.m.   Absent:  Bunke
Notification had been posted regarding the Board of Appeal & Equalization Hearing to be held at 6:00 p.m. prior to the regular Council meeting.    Purpose of the hearing was to receive input from citizens for the purposes of reviewing and correcting the value or classifications of real property and personal property for the 2012 assessment year, 2013 payable year.  Representatives from Fillmore County Assessor’s office attended the meeting providing information on the median sales used; sales study summary, increase in ag land county wide, no changes in commercial property, square footage and lot rate remained consistent, with some increase in garages, blacktop, etc. values.  They discussed land value, assessment value and how a city levee translates to the tax rate.  Those in attendance were reminded this meeting is not about taxes, it is only about values on the property.    It was also noted that there will be training sessions available for council members to become trained for Board of Appeal & Equalization.  The following citizens approached the council:
1. Mrs. Tom Gaskin, 400 W. Center Street – her status went from homestead to non-homestead; County officials noted they would make a correction for 2012.  Motion by Hallum seconded by Dahl to instruct the county to correct Mrs. Gaskin’s classification to homestead status.  Upon roll call all voted aye.

2. Roger & Donna Trestor – did not bring paperwork with, but questioned why the value was more than what they paid for their property; the valuation process was explained and it was decided there were no changes to be made to this parcel

3. Beverly Hanson Paulsen did not bring her paperwork with, but would call the county at a later time
At this time the Board of Appeal & Equalization was closed and the Regular Council meeting was called to order by the Mayor.

Motion by Hallum seconded by Colbenson to approve the agenda with the addition of action on the FAA grant renewal agreement.  Upon roll call all voted aye.
Motion by Dahl seconded by Colbenson to approve the minutes of April 9, 2012 meeting as presented with the correction of the word “hear” to “here”.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard with no one wishing to speak at this time.
The following notices and communications were received:
· Invitation from RACC regarding the Featherstone Fruits & Vegetables Solar Field Day & Dedication, Friday, May 4th.
Motion by Dahl seconded by Colbenson to approve the consent agenda consisting of the following:

· Approval of verified claims and fund summary report for the reporting period ending April 23, 2012
· Arbor Day Proclamation – April 27, 2012, 11:00 a.m. planting of several trees in Creekside Park, one being a memorial tree or former Council member Paul Erickson.  Students from the R-P 4th grade will assist in the planting

· Approval of the plans and pricing for the 22nd Annual Spring Clean-Up Event scheduled for May 18 and May 19, 2012.  Statistics were provided for revenues and expenses of all past year’s spring clean up activities
· Approval of Amendment #1 to the Contract with the Department of Natural Resources for a time extension to complete the bicycle trail project.  State Legacy funding and matching federal funds are proposed to be extended to June 30, 2013 to allow time to complete construction due to route changes required from the environmental review.

Upon roll call all voted aye.

Motion by Dahl seconded by Colbenson to approve Resolution2012-020 Acknowledging with thanks a $2,100.00 donation from Mrs. Richard (Moonyeen) Holle and Jeanne Feldmeier to the Rushford Community Ambulance Service.  Upon roll call all voted aye.

Discussion was held on the proposed plans for the liquor store remodeling project.  The subcommittee and staff had met with CRW Architects and after many revisions, had a proposal for the council to review.  Administrator Sarvi noted he wanted the council to also review a second set of plans that expanded the council chamber portion.  Cost estimates were provided by Jose Rivas of CRW which included demolition, remodeling, rebuilding, electrical, mechanical and some for furniture and furnishings at an approximate cost of between $162,000.00 and $169,000.00 depending on which set of plans the council preferred.  Another option cost would be to install an electrical generator on site at a cost of $26-$41,000.00.  Discussion was held on the two options presented, the space afforded to each side and the pros and cons of each (city hall is proposed to be in the off-sale portion of the building/east side and council chambers on the on-sale portion of the building/west side).  Rivas stated it was his opinion the municipal building was a great asset to the city, not being utilized and it would be a great value to the City to utilize that space.  Once a plan is decided upon, CRW would begin the process of putting together the plans and specifications for approval by the Council for letting bids for the project. Council member Colbenson asked how the project would be paid for, with Administrator Sarvi noting USDA funds were available for the library/city hall project. Motion by Dahl seconded by Honsey to approve Option A of the floor plans and authorize CRW Architects to prepare plans and specifications for council review.  Upon roll call the following voted aye:  Hallum, Dahl, Honsey  Voting no:  Colbenson.  Motion carried.
Next item of business was to review the Request for Proposals prepared for the sale of the larger items of equipment from the liquor store building.  Advertisements would be published and an open house conducted for interested persons to walk through and view the equipment.  The RFP details and pictures of the equipment will also be on the City’s website.  Bidders would be required to place a bid for the entire package of equipment listed and would also be required to remove the equipment by the end of the month at their own expense.  RFP’s would be opened and reviewed on May 9th.  Motion by Dahl seconded by Honsey to approve the RFP process and timeline for advertising and accepting RFP’s.  Upon roll call all voted aye.
EDA Chair, Jim Wolter, provided information to the Council regarding the request of Rutgers Real Estate and Evavold & Rutgers Law Office to grant a forbearance for one year until 5/1/13 on the two Category 1 Business Flood Recovery Loans and a forbearance for one year until 5/1/13 on the Rutgers Real Estate Category 1A Business Flood Recovery Loan, with interest to continue to accrue.  The EDA subcommittee had reviewed the financial situation and reported back to the EDA.   The EDA recommended granting the forbearance as stated above.  Council member Colbenson asked how many times loan recipients could ask for forbearance.  Wolter explained there have been five forbearance requests granted to date and each case would be looked at individually with the goal of providing a positive outlook for the business.  Motion by Honsey seconded by Colbenson to grant the Rutgers Real Estate and Evavold & Rutgers Law Office forbearance as requested and as detailed above.  Upon roll call all voted aye.

Discussion was held on rates to be charged at the Aquatic Center.  Rates were reviewed from area cities with a staff recommendation that the 2012 rates and fees remain the same as 2011. Discussion was held on resident and non-resident rates; noting that many cities charge in this manner as well as entities that charge member/non-member rates.  Eliminating the non-resident rate would create an even greater deficit for the year unless there was a significant increase in patron usage and lesson revenues.  Council member Honsey stated he would like to see what non-resident’s think of the rate difference and work at eliminating the cost difference.  Mayor Hallum noted resident tax payers are already bearing the brunt of the losses at the pool and they should be the ones that deserve a break.  Motion by Dahl seconded by Hallum to keep the fees and rates for the aquatic center the same as 2011 rates.  Upon roll call, the following voted aye:  Hallum, Colbenson, Dahl.  Voting no:  Honsey.  Motion carried.
Motion by Dahl seconded by Colbenson to approve Resolution 2012-021 approving the application for an Off-Sale Intoxicating Liquor License with the MN Alcohol & Gambling Enforcement Division for the American Legion Post 94 to sell intoxicating liquor off sale at 301 State Road 16.  Upon roll call all voted aye.

Motion by Colbenson seconded by Honsey to approve Resolution 2012-022 approving the application for an Off-Sale Intoxicating Liquor License with the MN Alcohol & Gambling Enforcement Division for Shawn Mrozek for Shawnee’s Bar & Grill to sell intoxicating liquor off sale at 220 S. Mill St.  Upon roll call all voted aye.
The Airport Commission had reviewed and made a recommendation to the Council to extend the current contract with Mead & Hunt, airport engineers.  Additional services have been required to address repairs to the existing t-hangar building, prepare and oversee change orders to both State and Federal grant contracts and subsequent additional inspections and administrative review.  The additional consultant services will be covered under the matching federal grant program of a 90/10 split.  Motion by Dahl seconded by Honsey to amend Task Order #6 for engineering services of Mead & Hunt in the amount of $16,262.00.  Upon roll call all voted aye.

The Airport Commission had also researched several new and used pieces of equipment for snow removal at the airport.  The State bid price on the proposed piece of equipment is $106,944.47 delivered.  The equipment was listed on the Airport Capital Improvement Plan and is eligible for federal funding at the 90/10 split in cost.  Public Works and the Airport Commission are recommending the purchase of a WK-800 loader mounted snow blower to enable the snow to be tossed beyond the runway lights, protecting the lights and clearing the runway more efficiently.  Considerable discussion was held on the type of equipment, size, maintenance, wear on loader, where it would be housed, man-hours saved and so forth.  Dave Lombard, Senior Maintenance, was at the meeting and provided insight on issues with the current system and current pieces of equipment and how this piece of equipment would be used.  Carolyn Dunham, airport commission member, noted the commission had conducted their due diligence and this was not a luxury item.  Robert Wilcox, airport commission member, stated he felt the equipment was bigger than what was needed.  Council member Honsey noted that he was aware research had been conducted and that this type of equipment is very important to have when you really need it.  Motion by Honsey seconded by Hallum to approve the purchase of the loader mounted snow blower for the airport, utilizing state bid pricing and federal grant funding.  Upon roll call the following voted aye:  Hallum, Honsey, Dahl  Voting no:  Colbenson.  Motion carried.
Motion by Hallum seconded by Honsey to approve the renewal of the Terms and Conditions of Accepting Airport Improvement Program Grants with the U.S. Dept. of Transportation, Federal Aviation Administration.  Upon roll call all voted aye.

A staff report was reviewed regarding the hiring process for the part-time parks/public works position.  Applications had been scored and interviews held with a recommendation from the hiring committee to hire Curt Courrier.  Funds are available in the 2012 budget for this position and applicants were informed next year’s budget for this position, if any, is not yet determined.  The position is not considered eligible for benefits except as described in the labor agreement.  Dave Lombard, Senior Maintenance, discussed the position and the need for a laborer to help get caught up on extra projects and stay current on existing maintenance needs.  Motion by Dahl seconded by Honsey to approve the hiring of Curt Courrier for the part-time parks/public works position, Grade 2, Step 1, $11.91 per hour with pro-rated benefits as prescribed in the labor agreement, with employment to begin in approximately two weeks.  Upon roll call all voted aye. 
Motion by Honsey seconded by Dahl to reappoint Phil Gaddis to a six year term on the Economic Development Authority (EDA).  Upon roll call all voted aye.

Motion by Hallum seconded by Colbenson to thank Roger Metz who is stepping down from his term on the EDA and to thank him for his years of service to the City.  It was noted Metz’s tenure on the EDA included some very unusual and difficult challenges and his expertise was much appreciated.  Upon roll call all voted aye.
Motion by Dahl seconded by Colbenson to accept the Mayor’s recommendation to appoint Brad Hoiness to serve a six year term on the EDA commencing May 2012.  Upon roll call all voted aye.

Minutes of conference calls and daily work sheets on the levee recertification project were provided for review indicating the problems and progress encountered on the project.  Currently work is concentrating on the Highway 43 levee area.

Mayor Hallum noted he would be attending the MN Mayor’s Association conference this weekend in Winona.

Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities of areas of interest or concern to the City.

Motion by Colbenson seconded by Honsey that the meeting be adjourned at 8:00 p.m.  Upon roll call all voted aye.

April 23, 2012 Council Meeting Minutes

Submitted by:  Kathy Zacher, City Clerk/Treas.
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