REGULAR CITY COUNCIL MEETING

MINUTES OF MAY 14, 2018
Members Present:  Mayor Hallum, Council members Benson, O’Donnell, Ryman and Linder
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Benson seconded by Ryman to approve the agenda as presented with a few additional announcements.  Upon roll call all voted aye.
Motion by Ryman seconded by O’Donnell to approve the April 23 2018, regular council meeting minutes as presented.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard, with no one present wishing to speak.

The following notices and communication were reviewed:

· Swimming Pool mass registration held Saturday 5/12/18; signup was on track from past years for lessons and season passes, with a slight overall increase
· Spring Clean Up will be held 8-Noon, Saturday 5/19/18 at the City Shop area

· Destination Medical Center Initiative 5/23/18; RP School Forum Room; community update on the DMC Economic Development Agency; leveraging growth, attracting families and new businesses to the SE MN area

· Journey to Growth partnership, pending HF 4092

· Arts & Academics RP School – artwork by Audrey Frick

· Notice to Health & Human Services Secretary Azar supporting the continued funding of Community Services Block Grants (CSBG) as administered by our local community Action Agency, Semcac

· DNR sign notice regarding proposed changes to Rush Creek fishing regulations, public meetings coming up in September 2018

· Rushford State Bank Business After Hours invitation for May 23rd;  4:30 – 6:30

Motion by Benson seconded by Ryman to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending 05/14/18
· Approval of the PWD Overtime & Banked Hours Report

· Approval of the Financial Statement and Investment Report

· Approval of the Police Dept. Revenue & Expense Report

· Approval of Police Dept. Activity Report

· Approval of the Utilities Fund Recap Report

· Approval of the EDA/RLF Status Report

· MN Dept. of Health – annual Campground Inspection Report – noted no violations, camping area well maintained, water supply protected, all amenities as they should be

· RPVCC Quarterly Activity Report – March 2018

· Memo from Derek Olinger, Bolton & Menk detailing additional engineering analysis  required by the Corps of Engineers for the canoe launch access road project; quote from American Engineering Testing to perform the required soils testing/analysis $7,900.00

· EMS Dedicated for Life/EMS Week Proclamation recognizing week of May 20-16, 2018 as Emergency Medical Services Week

· Acceptance of resignation of Carolyn Dunham from the Airport Commission

Upon roll call all voted aye.

The following updates and recommendations were received from the 5/8/18 Economic Development Authority (EDA) meeting:

· Update and sample provided of the Elevator Speech Card – promotional information will be at area businesses for their staff to refer to and/or provide to customers with questions

· Approval of Resolution 2018-036 Micro Grant for Grace Place, Inc. for $460.00 for window lettering, logo, signage for two locations in Rushford

· Approval of Resolution 2018-037 Micro Grant for Destiny Life Church for $150.00 for two new church signs

· Review of Micro Grant Fund Status Report – assuming the above grants are awarded, history indicates that $14,517.03 has been allocated in grants leveraged against total project costs of $51,606.78

· Motion by O’Donnell seconded by Ryman to approve Resolution 2018-036 and 2018-037.  Upon roll call all voted aye.

· Review of proposed signage for promotional of housing project in Him lie Business Park; work continues on the design concept; Darr Realty to pay half the estimated $1,500.00 cost
· Review of subordination request from Rushford State Bank to take third place on the Pam’s Corner Loan.  The request was to finance a commercial business in another community.  The EDA recommended to not grant the subordination request as it does not meet the EDA/RLF guidelines and does not meet the criteria of providing benefit to the Rushford community.  After discussion and clarification of the request, the Council agreed with the EDA to not grant the request.  

The City’s wholesale electric rate information for May 2018 to April 2019 was provided for review with an accompanying chart showing the breakdown/recap of rates for this and previous years.  The Electric Utility Commission discussed this at their 4/25/18 meeting and agreed with the recommendation of engineer Tom Nigon, Star-Energy, to implement the power cost adjustment (PCA) to recover the increase in wholesale power costs for one year and then review next year to determine if a rate study is necessary.  The increase this year is primarily in the fixed rate charges which are formulated based on last year’s seasonal peak and annual peak demands.  Those increases may be, in part, due to the new school system demand, which has since been mitigated somewhat through various means of controls for their peak demand usage.   It was noted the last power rate study/increase was done in 2012 with rates remaining fairly steady until recently. Using the PCA method will pass along only the increased amount for this year as perhaps the next year’s rates will see a reduction in that peak and seasonal demand.  Motion by Ryman seconded by Benson to accept the recommendation of the city electrical engineer and the Electric Commission and recover the increased cost through a power cost adjustment for one year and review next year to determine if a rate study is necessary.  Upon roll call all voted aye.

A staff report was provided regarding assessments to be charged to a parcel improved during the 2000 Pine Meadows Subdivision process.  The current owners, Ricky & Nina Torkelson, were not made aware of deferred water and sewer assessments when they purchased the property from the Brietenbachs in 2001.  Previous council action had directed interest to accrue until such time as the connection of services was made.  After eighteen years, this assessment plus additional interest cost would be almost $20,000.00.   The Torkelsons agree to their responsibility to pay the base assessment of $5,135.14, but had no opportunity or information to address the issue until now.  It is the recommendation of staff that they be charged only the base original assessment for their share of the lines and lateral connections.  As per city ordinance, they would also be responsible for the hook-up 
fee of $1,000.00 for sewer and $1,000.00 for water at the time of connection.  After discussion and clarification of more details, there was a Motion by Linder seconded by Ryman to accept staff’s recommendation and charge the Torkelsons the original assessment of $5,135.14 without any interest. When connection occurs, they will also be charged the mandatory hook-up fees.   Upon roll call all voted aye.
Reports and Miscellaneous:
· Openings on Commissions and Boards:  2 for EDA, 2 for Airport, 1 for Electric, 1 for Planning

· Arbor Day event was rained out 5/11/18; trees will be planted by public works

· DNR has notified that goats will be brought back to the Olson Bluff area soon

· RP School committee meeting on old school site planning to review any proposals received, set for 5 p.m. May 15th 
· Attorney Chiglo has indicated he will not be renewing his contract 7/31/18; more information will be provided at subsequent meetings regarding scope of services and requesting services from other area attorneys
· Next City Council meeting set for Tuesday 5/29/18 due to Memorial Day Holiday; Audit report to be presented at that meeting

Motion by Ryman seconded by Benson that the meeting be adjourned at approximately 7:20 p.m.  Upon roll call all voted aye.
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