REGULAR CITY COUNCIL MEETING

MINUTES OF TUESDAY, MAY 26, 2015
(May 25th was Memorial Day Holiday)

Members Present:  Mayor Hallum, Council members Dahl, Honsey, Bunke, Colbenson

Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.
Motion by Honsey seconded by Colbenson to approve the agenda as presented with the addition of discussion on the 2016 budget process, HBC meeting notice and letter from Public Works Director Copley regarding his retirement.  Upon roll call all voted aye.
Motion by Colbenson seconded Honsey to approve the May 11, 2015 meeting minutes as presented.   Clarification was provided to Councilmember Bunke on the “single audit” and the federal funds received that trigger that audit need.  Upon roll call all voted aye.   
The Mayor asked if there were any citizens wishing to be heard with no one present wishing to speak at this time.
The following notifications were received:

· Notification of the Emerald Ash Borer Informational Meeting sponsored by the MN Dept. Of Agriculture schedule for Wednesday 6/3/15 at 6 p.m. at Montini Hall.  Discussion will include quarantine of Fillmore County, how to limit the spread, hear public comments and answer questions on options available. 
· Notification from Historic Bluff Country of a leader and stakeholder meeting to discuss partnerships, sustainability and volunteer leadership along the Scenic Byway.  Meeting scheduled for 6/18/15 at 9:30 a.m. at the Lanesboro Community Center.

Motion by Honsey seconded by Dahl to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending  05/26/15
· Approval of Resolution 2015-035 Approving a Micro Grant as recommended by the EDA to Derek Berg, Farm Bureau Financial Services for a matching funds grant of $237.00 for window signage, starting new business and promotional efforts.
· Approval of Resolution 2015-041 Approving a Micro Grant as recommended by the EDA to Rushford Festivities, LLC, for a matching funds grant of $500.00 for repairing/rehab of the official parade float to ensure safety and incorporate the R/P Valley Take Root Brand.

Upon roll call all voted aye. 
Dave Lombard, Senior Public Works, attend the meeting reviewing the report and recommendation for the construction of a structure for seasonal storage of sand, gravel and other equipment.  The three-sided structure will have 8’ concrete walls (in ground and above) with 10’ stick built structure on top.  Public works will dig and pour footings, lay down a blacktop floor and frame the structure with local contractors pouring concrete and installing the steel for walls and roof.  The structure can be used for storing trailers and mowers in the summer months and rock and sand in the winter.  Council member Colbenson questioned the need for the structure and how it would be financed.  It was explained the Capital Projects fund has budgeted funds over the past years and has sufficient funds to cover the estimated cost of $11,000. - $12,000.  Motion by Dahl seconded by Honsey to approve the Public Works Department proceeding with the plans, purchasing and contracting of labor to complete the project.  Upon roll call the following voted aye:  Dahl, Honsey, Bunke, Hallum.  Voting no:  Colbenson.  Motion carried.

Upon recommendation of the Economic Development Authority (EDA), action was taken on the following Revolving Loan Funds/Flood Loans.  Motion by Bunke seconded by Honsey to approve the following Resolutions representing the documentation that the five year term has been met, the first 75% forgivable installment ($100,000.00) has been applied and the next installment; either 1 of 5 or 2 of 5 of the 20% forgivable amount shall now be forgiven with the remaining balance to be forgiven in equal installments until said balance is at Zero at which time the collateral assignments applied to property affected may be removed:

Resolution                   Loan Recipient             
Date              
  Forgivable        Balance

2015-036
2 of 5   Sterling Pharmacy
   
05/09/15
$ 60,915.20
$182,745.60

2015-037
2 of 5
 Sterling LTC Pharmacy
05/09/15
$   8,451.45
$  25,354.35

2015-038
2 of 5
 Rushford Dental/Marcoux
06/26/15
$ 50,443.95
$151,331.86

2015-039
1 of 5
Semcac


06/18/15
$ 29,680.40
$118,721.60

2015-040
2 of 5
Norsland Lefse

07/02/15
$ 22,292.20
$  66,876.60








         

$171,783.20  

Upon roll call all voted aye.





A staff report was reviewed regarding the recommendation for the second phase of the Safe Routes to School (SRTS) Infrastructure Grant to retain a consultant to apply for funding to construct the trail system identified by the planning grant process.  R/P School and the City will share the  cost of the grant submittal.  Two proposals were received:  CEDA $1,500.00 and Community Design Group $6,200.00.  Several trail options and priorities were identified by the planning group with the next stage being applying for funding to create those trails and safe crossing sites.  It is not guaranteed there will be 100% funding for the construction and final approval will need to be granted for the highway crossings as well.  Motion by Dahl seconded by Honsey to retain the services of CEDA for submittal of the grant for the construction phase of the SRTS plan, partnering with the R/P School on the $1,500.00 cost.  Upon roll call all voted aye.
The Electric Utility Commission provided a recommendation to initiate a moratorium for up to one year on the Interconnection Process for Distributed Generational Systems with the Rushford Municipal Utility system.  The Commission spent a considerable amount of time at their last meeting reviewing the policies and rules involved.  Prior to private solar or wind generation connecting to the City’s electrical system, State standards must be followed, interconnection policies and permitting must be implemented, zoning requirement language must be determined, technical requirements for interconnection and metering must be determined and tariffs and fees must be implemented.  There may be issues to consider where a system is installed for more than personal use, where a person’s intention is to sell back electricity.  The City’s wholesale provider, Tri-County Electric Co-operative, has and will continue to  provide guidance and expertise during the process of developing these policies and procedures.  TCE may be open to managing this program for the City as they have much more experience and expertise in the matter, but the City will still have zoning issues to address.  Many regulations are set by State law and standards, but all aspects will take time to work through, which may be accomplished well within the one year time frame.  The Council will receive policies and standards for review and approval as they are developed.  Council member Colbenson stated he has researched this process and asked about the federal tax breaks/rebates; it was noted the City has no control over those issues.  Motion by Dahl seconded by Honsey to accept the recommendation of the Electric Utility Commission and initiate a moratorium for up to one year on the Interconnection Process for Distributed General systems with the Rushford Municipal Utility System.  Upon roll call all voted aye.
Administrator Sarvi reported five applications were received from the Request for Qualifications process for filling the positon of City Engineer.  Mayor Hallum and Council member Dahl volunteered to serve on a committee to review the applications and make a recommendation for interviewing some of the candidates.
Council members Bunke and Honsey volunteered to serve on a subcommittee to review the 2016 budget needs/proposals to be reviewed prior to bringing a recommendation to the Council in August.

The following written notification was received from Public Works Director, Jeff Copley:  “I have been thinking about retirement from the city for a while now.  The last 16 years at City of Rushford have been wonderful.  However, it is time for me to retire.  It has come to the point of the 6 months’ notice that is required by contract.  My last day of work at City of Rushford will be 12/31/15.  I know that this is longer than 6 months.  It has been good to work with the people in the City and all of the employees.”  Administrator Sarvi noted the labor agreement calls for the position to give six months’ notice to help provide time for a transition plan.  He stated the members of the labor/management committee would work on a timeline/transition plan.  It was also noted that a Labor/Management Committee meeting was already scheduled to be held June 24, 2015.   Motion by Dahl seconded by Honsey to accept the retirement letter provided by PWD Copley.  Upon roll call all voted aye.
Mayor Hallum stated he wished to thank PWD Copley for providing 16 years of service to the City.

Updates were provided on the following items of interest:

· Highway 43/Mill Street project is progressing; further negotiations and discussions with the State have resulted in an increased amount of funds that MDOT will supply to repair the roadway, mill off sections and replace bituminous to meet MDOT standards; June 15th remains as the deadline date for the contractor to complete the City project
· Housing study  draft copy has been provided with some updates yet to be completed; recommendation is favorable for the R/P School project for reuse of the building to create housing; study will show need for more housing of all types
· Council member Colbenson asked about the dead trees in Creekside Park; it was noted some of the smaller trees may have damage but are not dead; trees will be replaced as necessary

· The DNR will soon be bringing the goats back to the Rushford Bluff and Magelssen Bluff to continue their work on removing the invasive species on those bluffs; work on the Olson Bluff for  removal of invasive species was part of their original planning presented to the Council some time ago

· Council members were reminded of the Emerald Ash Borer meeting being an educational session sponsored by the Dept. of Ag and since no council discussion or action would be taking place, would not fall under the open meeting rules in case a quorum of council members should chose to attend the session

Motion by Dahl seconded by Colbenson that the meeting be adjourned at approximately 7:35 p.m.  Upon roll call all voted aye.

May 26, 2015 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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