REGULAR CITY COUNCIL MEETING

MINUTES OF TUESDAY, MAY 28, 2019
(Monday was Memorial Day Holiday)

Members Present:  Mayor Hallum, Council members Benson, O’Donnell, Ryman, Linder 
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by O’Donnell seconded by Linder to approve the agenda as presented with the addition of the Airport Minimum Standards for Fixed Base Operator (FBO) to be reviewed and acted upon at the next regular meeting; review of the Historic Bluff Country (HBC) annual meeting minutes.  Upon roll call all voted aye.
Motion by Ryman seconded by Benson to approve the May 13, 2019 regular council meeting minutes as presented.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard with no one present at this time wishing to speak.
The following notices were reviewed:

· CGMC information regarding recent legislative session

· Fillmore Soil & Water Conservation District – notification of treatment of Japanese hops along the Root River
Motion by Benson seconded by Linder to approve the consent agenda consisting of the following:

· Approval of Verified Claims and Fund Summary Report for period ending 5/28/19

· Copy of the S&P Global Rating reaffirming the A/Stable long term bond rating.  Rating was performed and made available prior to the Notice of Sale of the $1,825,000.00 GO Improvement and Utility Revenue Bonds, Series 2019A.  Also provided were the Preliminary Official Statement and the 2018 Audit Report.

Upon roll call all voted aye.

Financial Consultant, Mike Bubany of David Drown Associates was present to explain the results of the bond issue details for the $1,825,000 GO Improvement and Utility Revenue Bonds, Series 2019A which were opened earlier this date.  Bubany explained the S&P rating system, as they look at various ratios of debt and categories according to their formulas.  Their determination of a weak local economy is not within our control.  Even though many positive points were determined on the flexibility of budget, rebuilding of reserves and so forth, it was not enough to increase the bond rating.  Maintaining the A/Stable rating is good.  Bubany noted it was wise of the City to rebuild reserves and having a higher rating would not have provided much interest savings.    
Bubany noted that three bids were submitted with one, United Bankers’ Bank taking no underwriter’s discount and providing a 2.2% net effective rate over the life of the bond.  With this savings, Bubany negotiated the resizing of the bond by $75,000.00 to $1,750,000.00.  United Bankers’ Bank was agreeable to that with some rearranging of the payment schedule.  It was verified that a 2% good faith deposit had been sent to the City’s bank account this afternoon.  Bubany reviewed the payment schedule, the capitalized interest added to the total, the 5% required additional pledge to each year’s levy, the special assessments and sewer and water revenues that will be pledged toward the payment in additional to the annual levy.  Bubany stated he was very satisfied with the bid and terms offered by United Bankers Bank and recommended the adoption of Resolution 2019-047 Providing for the Issuance and Sale of $1,750,000.00 General Obligation Improvement and Utility Revenue Bonds, Series 2019A, Pledging for the Security Thereof, special Assessments and Net Revenues and Levying a Tax for the Payment Thereof.  Motion by Ryman seconded by O’Donnell to approve the adoption of Resolution 2019-047 as stated above.  Upon roll call all voted aye.
Discussion was held on setting a public hearing to consider the repealing of the City’s 1993 Floodplain Ordinance and the adoption of the revised Floodplain Ordinance.  A letter was received from the MN DNR giving Conditional State Approval of the Floodplain Ordinance submitted in draft form after the last Council meeting.  The approval will be valid upon the City’s adoption and submittal of a signed, certified and effective ordinance no later than August 15, 2019.  A letter was reviewed from FEMA reminding that this process needs to be completed in order to participate in the National Flood Insurance Program.  Motion by Benson seconded by Ryman to set a public hearing for 6:30 p.m. Monday, June 24, 2019, to consider the adoption of the draft Floodplain Management Ordinance, as conditionally approved by the MN DNR and to consider the repeal of the l993 Floodplain Management Ordinance.  Upon roll call all voted aye.
Discussion was held on the FEMA mapping system and the Flood Insurance Rate Map which has been completed and will become effective August 15, 2019.  After this time, some property owners may be notified by their lending institution that they will need to have flood insurance if their property is mapped differently than it was in previous years.  Letter of Map Amendments (LOMA), certificates of elevation and other means can be used to assist residents to process any changes.
The Rushford Airport Commission has spent considerable time updating and revising the Minimum Standards for a Fixed Based Operator (FBO) to Provide Aeronautical Services to the Public.  In conjunction with this document, advertisements will be posted on the website, in an aviation magazine and local newspaper to solicit proposals for a fixed base operator.  FBO proposals are to be submitted from June 1st until July 31st.  Council is to review the Minimum Standards and prepare to provide comment prior to final approval of the standards.
Discussion was held regarding the proposed Tobacco Ordinance.  Legislative efforts have been addressing tobacco issues regarding the age of sales and other issues related to electronic devices.  Brenda Pohlman Fillmore County Public Health has been working with the Public Health Law Center on the tobacco ordinance language.  Pohlman affirmed they have been waiting for the final legislative efforts to insure language is consistent and compatible with State law.  It is expected the new ordinance will be completed and in place prior to the start of the 2019 School year.
Minutes of the HBC annual meeting were provided for review indicating they are operating without a director at this time to save on expenses, Facebook likes have been increasing, the revival of the National Scenic Byway Act has passed the House and is now sponsored in the Senate, work continues on marketing seminars and promotional efforts.
Motion by O’Donnell seconded by Benson that the meeting be adjourned at approximately 7:31 p.m.  Upon roll call all voted aye.
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