REGULAR CITY COUNCIL MEETING

MINUTES OF JUNE 12, 2017
Members Present:  Mayor Hallum, Council members Honsey, Benson, O’Donnell 

Members Absent:  Bunke
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Honsey seconded by O’Donnell to approve the agenda as presented.    Upon roll call all voted aye.
Motion by O’Donnell seconded by Benson to approve the May 22, 2017, meeting minutes as presented.   Upon roll call all voted aye. 
The Mayor asked if there were any citizens wishing to be heard with no one present wishing to speak at this time.  
The following notices and communications were reviewed:

· Notification from AcenTek regarding changes to commercial customer offerings
Motion by Benson seconded by Honsey to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending 06/12/17
· Approval of Financial Statement and Investment Report
· Approval of PWD Overtime & Banked Hours Report 
· Approval of Police Dept. Revenue & Expense Report
· Approval of Utilities Fund Recap Report

· Notification from MN Dept. of Health of successful inspection of the Northend Campground, noting the area is well maintained, and appropriate health and safety features are in place
· Labor/management meeting was held 5/24/17; minutes and supporting documents are attached for review; next meeting is set for 2 p.m. June 29th to begin contract negotiations (one minor typographical correction was made in these minutes).
Upon roll call all voted aye. 
As per attached notice and map, previously published, the City Council opened a public hearing related to the (a)  proposed establishment of the Tax Increment Financing District No. 1-2 within Municipal Development District No. 1 and (b)  the adoption of the Tax Increment Financing Plan related thereto, all pursuant to and in accordance with MN Statutes, Section 469.174 to 469.1794, inclusive, as amended (the “Act”).  Mike Bubany of David Drown Associates was present to review the plan, provide recommendations and answer questions.  Bubany explained the TIF Housing Plan would be part of the larger TIF Development District (the entire City) and would be a means for the City to recapture the infrastructure and land costs of a parcel by coordinating efforts with a developer.  In this case, the developer will get a reduced price for the land; agree to install all the infrastructure for the development (potentially 12 housing units); and is required to sell to income qualified persons.  It was noted only the initial occupant needs to meet the income qualification and only at the time of the purchase; after that there are no restrictions.  The market value of the developed area will be frozen so that “normal” taxes will go to the County, School and City and the City will capture and keep the additional taxes generated by the new building.  The TIF District itself is set by statutory limits for a maximum of 26 years; 
depending on how quickly development occurs and how fast the lots sell, the City may collect back their investment in much less time.  Discussion was held on various aspects of the plan, how school taxes were affected, how the City would record these new original expenses vs the revenue derived; possibly starting in the 2019 fiscal year.  It was noted that a Development Agreement must be worked out with Bluff County, LLC and zoning and utility issues would need to be addressed.  It was also noted that private investment/development in this area would likely not occur if not for the establishment of a TIF Housing District.  The type and style of housing planned for this area meets the needs of the City’s Comprehensive Plan and recent Housing Needs study.  Motion by Honsey seconded by O’Donnell to close the public hearing portion of the meeting.  Upon roll call all voted aye.

Motion by O’Donnell seconded by Honsey to Adopt Resolution 2017-039 Approving the Establishment of Tax Increment Financing District No. 1-2 within Municipal Development District No. 1 and Adoption of the Tax Increment Financing Plan thereto.  Upon roll call all voted aye.
Next item of discussion was to review the Development Agreement by and between the City and Bluff Country LLC,  as prepared by the City’s bond counsel, Briggs & Morgan for the sale of Lot 2, Block 1 Himlie Business Park to Bluff Country LLC.  The agreement spells out the terms of the TIF Housing District, expectations for compliance with the family income limits, and expectations for what the developer is responsible for planning and paying for in the housing development.   It was again noted the Rushford Planning Commission has reviewed and approved the sale of this lot for the construction of twin homes in a TIF Housing District. Motion by Honsey seconded by Benson to approve the Development Agreement with Bluff Country LLC as presented.  Upon roll call all voted aye.

Paul Corcoran, Fire Chief, provided a memo to the Council detailing the review and hiring process recently completed for the two applicants for fire fighter positions.  Following the successful scoring, review, testing, background and physical checks, it was recommended to appoint Isaiah Bunke and Cole Doblar to the Rushford Fire Department, effective 6/12/17.  Certain training requirements are expected within the first two years as well as attendance at meetings and in-house trainings.  Motion by O’Donnell seconded by Benson to approve the appointment of Bunke and Doblar and to commend them for their willingness to serve.  Upon roll call all voted aye.
Rod Darr, Darr Real Estate attended the meeting to review the progress of the commercial listing contract for the sale of the building at 409 S. Elm Street (former liquor store building).  It was noted that eight parties had looked at the site;  taking into account that considerable renovation would be needed by which ever entity would make use of it; the estimated market value has been adjusted to reduce the taxes considerably; EDA/RLF gap financing could be made available to interested parties; the agents have not heard specifics from potential buyers what their reservations are.  Discussion was held on the original price based on the appraised value report received September 2016, the market  for commercial buildings, the desire of the City to have the building be used for a tax paying, job generating business and what a reasonable reduction would be.   Darr recommended that the price be lowered to $219,900.00.  Motion by Honsey seconded by Benson to accept the commendation on the price to be offered and to continue to receive reports from Darr regarding the progress and the comments he receives from potential buyers.  Upon roll call all voted aye.
Motion by Benson seconded by O’Donnell to take action and complete appropriate documentation regarding several flood loans; approving Resolution 2017-035, 2017-036 and 2017-037.   The following list represents the documentation that the five year term has been met, the 75% forgivable installment ($100,000.00) has been applied and the next installment #3 or #4 of 5 of the 20% forgivable amount shall now be forgiven with the remaining balance to be forgiven in equal installments until said balance is at Zero at which time the collateral assignments applied to property affected may be 
removed. 
	Res
	Loan Recipient
	Date
	Forgivable
	 
	Balance Remaining

	2017-035
	4/5 
	Rushford Dental                        
	06/26/17
	 $          50,443.95
	      
	 $         50,443.96

	2017-036
	4/5 
	Norsland Lefse
	07/02/17
	 $          22,292.20
	
	 $         22,292.20 

	2017-037
	 3/5 
	Semcac
	06/18/17
	 $          29,680.40 
	
	 $         59,360.80 

	 
	 
	 
	
	           102,416.55
	
	   


Upon roll call all voted aye.
Motion by O’Donnell seconded by Honsey to adopt Resolution 2017-038 Certifying Past Due Charges to the Fillmore County Auditor for collection with property taxes.  The owner of Parcel 06.0602.010 has been given notice that they may request a hearing in front of the City Council on this matter.  The owner has declined the hearing and now the City shall certify the unpaid utility  charges to the property taxes for collection by the County.  Upon roll call all voted aye.

Quotations were solicited and received for the 2017 Street Maintenance project consisting of approximately 39,390 SY of seal coating and 5,760 SY of double sealer on streets previously identified.  Specifications and footage was provided by Bolton & Menk with the low quote being submitted by Pearson Brothers:  $1.95 per SY for seal coating and $3.50 per SY for double sealer; work will be completed in July.  Motion by Honsey seconded by O’Donnell to accept the low  quote and award the contract to Pearson Brothers.  Upon roll call all voted aye.
The following information was provided for updates and reports on new or on-going initiatives:
· EDA is soliciting and reviewing applicants for an open position
· Open positions also exist on Airport, Electric and Tree Boards

· Library will be having a booth at Gamel Dag Days in Peterson to promote various library programs and encourage adult and young people participation

· Administrator Chladek and Council member O’Donnell attended a community forum sponsored by Tim Walz

· Letter is being sent to McHugh Construction to get the Highway 43 project punch list items completed so the project can be closed out

· Next week the airport fuel tank project will begin and will move along fairly quickly as the tank and components have been built/fabricated already

· Recent legislation resulted in a small LGA bump to cities (actually $15 million over-all increase) and new funding (for two years term) for small cities for street project funding
Motion by Benson seconded by Honsey that the meeting be adjourned at approximately 7:40 p.m.  Upon roll call all voted aye.
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