REGULAR CITY COUNCIL MEETING

MINUTES OF JULY 9, 2012
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Bunke, Colbenson

Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented with the addition of some council members wishing to discuss the city hall/liquor store project. Upon roll call all voted aye.
Motion by Dahl seconded by Colbenson to approve the minutes of June 25, 2012 meeting as presented.  Upon roll call all voted aye. 
The Mayor asked if there were any citizens wishing to be heard with the following persons speaking:

· Ken Tschumper, LaCrescent represented people from Houston County concerned with the proposed frac sand mining activity at the Erickson property on Highway 16 across from Ferndale Country Club.  On July 18th a public hearing will be held in Houston County to determine if the County’s one year moratorium should apply to the Erickson property or not.  Group was asking the Council to pass a resolution to this effect.  They noted Houston County had set up a study committee to get ideas for zoning and information for the County to consider.  Mayor Hallum noted the Council would not be taking action on the resolution this evening as it has just been presented.  He stated he appreciated the efforts of the group to educate the public and the City is gathering information and being observant of the situation.
· Cory Baker, wanted to reiterate the health and safety issues related to the mining activities as he feels there will be a direct impact on his family and property as it is located 600’ from the property line;  making the operation adhere to the moratorium, would require a 1,000’ setback if  operations began later.

· Susan Hart, Librarian, read a letter in response to a letter to the editor published by Council member Colbenson regarding city debt, library project, city projects and costs.  Hart provided correct information on cash flow, debt amounts, library planning and campaign efforts, funding options provided by the city’s financial planner and asked questions regarding future growth, and plans for expanding tax base.
· Kelly Stanidge, Houston, reported on the frac sand study committee (of which she is a member) and research they are conducting on hydraulics, air, geology and visiting existing operations in other counties and states.

The following communications were received:
· Notification of SE MN League of Municipalities meeting Tuesday, 7/31/12 at Hubbell House in Mantorville.
· LMCT memorandum recognizing legislators for actions and leadership – attached letter was sent to Rep. Greg Davids thanking him for supporting city-friendly legislation.

· Thank you letter from University of MN Extension Office for the City and EDA utilizing their BR&E Training Workshop. It was noted the EDA is compiling the results of the BR&E and may have a presentation ready in August.
Motion by Honsey seconded by Dahl to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 07/09/12
· Approval of Financial Statement and Investment Report.

· Approval of June Police Dept. revenue and expense report.

· Approval of June Police Dept. activity report.
· Approval of Public Works overtime/banked hours report.
· Approval of Utilities Fund Recap Report.

Upon roll call all voted aye.

The Brooklyn Park Playground was discussed regarding the architectural review which was conducted last year with proposed layout plans presented.  The neighborhood group had requested waiting until they had raised fund and determined what equipment they would prefer to have installed at the park.  A staff report was reviewed asking for the approval of the final design and plan for funding for the project.  Total cost of the equipment is expected to be $31,000.00; with $5,000.00 being appropriated by the City last year and fund raising efforts of the neighborhood group ongoing.  The remainder of the financing is hoped to be obtained through grant writing efforts.  Volunteer would be recruited for the actual installation under the supervision of the equipment coordinator.  City crews will also be able to perform much of the site work.  Motion by Dahl seconded by Bunke to retain the services of Dr. Caroline Dunham to secure at least $20,000.00 in grant funding and to approve the plans and layout for the playground equipment, but not to go forward with the actual construction until funds were in place.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to approve Resolution 2012-029 acknowledging the donation of a 20’ tree in the Creekside Playground Area from the Rushford Lion’s Club.  The tree is a disease resistant, hybrid Elm tree. Upon roll call all voted aye.

Motion by Dahl seconded by Colbenson to approve Resolution 2012-030 Acknowledging Sponsorship and Support of the Bicycle Safety Class from the following entities:  Rushford Area Chamber of Commerce, Rushford Women’s Group, Hammell Equipment, Horihan Insurance Agency, Rushford State Bank, Mystic Star Lodge 369 (matching all funds), Winona Health, Tri-County Electric, Farmer’s Elevator, Jerry Deming, Ins. Creamery/Nordic Lanes, Wal-Mart Winona, Rushford Ambulance Service, Rushford Hardware, R-P School and Craig Colbenson’s Community Service Class, Chellsey Lind & Nathan Olson.  It was noted 45 kids received instructions, informational materials and bike helmets.  Upon roll call all voted aye.
Minutes of the Board of Zoning Appeals Hearing held earlier this date were provide for review.  The BZA discussed the variance request of Greg Stermcha to construct a 26’x36’ garage with less than the required back and side yard.  The existing garage will be removed and the new two story structure replaced with the same northerly and easterly line as the existing structure.  The BZA discussed water run-off and reviewed the finding of facts, determining they had no questions or problems with granting the request.  The BZA recommends granting the variance as requested.  Motion by Colbenson seconded by Bunke to accept the recommendation of the Board of Zoning Appeals and grant the Stremcha variance as requested above.  Upon roll call all voted aye.

A staff report was reviewed regarding the condition of the blacktop at the airport new t-hangar building site.  Even though the work meets specifications, it was completed during colder weather and the quality of work is not as good, and there are issues with improper drainage and poor joint areas.  Some of these areas can be repaired now, but it is also recommended to withhold $2,500.00 in payment from Key Builders to reseal and seal coat next year.  Motion by Bunke seconded by Honsey to proceed with the necessary repairs and approve the withholding of funds for future repair work.  Upon roll call all voted aye.
Some council members had added to the agenda the city hall/liquor store remodeling project.  Council member Colbenson felt the project could be done for much less money than the architects had estimated and asked how do we go about getting it done?  A suggestion was made to use the funds from sale of equipment for remodeling, but those funds have already been applied to the negative liquor fund balance.  Council member Bunke noted an option would be to explore other uses, leasing to other businesses now that it is not outfitted as a bar, seeing that the building is adaptable to many uses.  Bunke also noted another option would be to do nothing as the cost of letting the building sit empty is minimal.  Bunke asked what options would come into play if the EDA were to take control of the building.  It was noted two of the main purposes of the EDA is to enhance the City’s tax base and create jobs.  Spending EDA funds to remodel for a city hall does not really meet these criteria.  Discussion was held on conducting the remodeling in phases; but this method cannot be used as means to circumvent the bidding process.  Motion by Dahl seconded by Honsey to put the project out for bid based on the CRW architectural plans and based on the idea of using USDA funding to see what the results would be.  Discussion was held on how bidders would react if they felt this process was just to get prices and would not necessarily be awarded.  It was noted that regardless of who or how the remodeling is done, building code standards and accessibility standards must be followed.  It was also noted that getting bids still does not resolve the issue of where the funding will come from to complete the project.  After further discussion, Council member Dahl and Honsey agreed to withdraw the above motion.  Motion by Honsey seconded by Dahl to direct staff to detail the financing options available to the City as this will help determine the way the project is bid out.  Staff should also try to determine what the operating costs, utilities, etc. would be for the city hall functions to be located in the liquor store building.  Upon roll call all voted aye.
Council member Bunke asked if there was a means to take a phone poll to provide information on the frac sand mining resolution to the Houston County Commissioners by the time of their public hearing. As this type of vote would not be legal, it was decided Administrator Sarvi will inform the commissioners the City does have concerns regarding traffic, water and tourism issues.  
Administrator Sarvi provided the following updates:

· A professor from University of Wisconsin LaCrosse is coming to view the Indian Mound areas on the bluff

· Levee recertification project is nearly completed, punch list items will be reviewed

· Barr Engineering will then prepare the recertification report for FEMA

· Bike Trail Project continues with some areas of the levee needing to be restored and repacked to correct digging too deeply into the levee

· Trail signage is ready for installation; a display case for maps will be provided and safety crossings near the bridges will be completed soon

Council member Colbenson wished to respond to Susan Hart’s earlier comments, questioning some of her points.  He also asked why people from the Village are pushing to spend tax payer money on City projects.  Hart stated she was not going to debate the issue at this time.  Colbenson then stated the Council could ask for her resignation, which led to several Council members stating the discussion should cease.  
Motion by Dahl seconded by Honsey that the meeting adjourn at approximately 8:30 p.m. Upon roll call all voted aye.
July 9, 2012 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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