REGULAR CITY COUNCIL MEETING

MINUTES OF AUGUST 12, 2013
Members Present:  Mayor Hallum, Council members Dahl, Colbenson, Honsey  Absent:  Bunke
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Colbenson seconded by Honsey to approve the agenda as presented.  Upon roll call all voted aye.
Motion by Dahl seconded by Colbenson to approve the minutes of the July 22, 2013 meeting as presented. Upon roll call all voted aye.  
The Mayor asked if there were any citizens wishing to be heard with no one present wishing to speak at this time. 
The following communications were received:
· Letter from the new President of the Coalition of Greater MN Cities
· Notification from MN Pollution Control Agency granting preliminary approval of the Facility Plan for sanitary sewer work on Hwy 43/Mill Street

· Notification letter of the City of Rushford Village Wellhead Protection plan

· Thank you letter to Police Department from Beth Stanford

· Notice of Highway 43 Project/Utility Design meeting scheduled for 8/14/13

· Notification from Public Employee Retirement Association explaining the state of the pension funding and debunking recent articles of concern

· Notification of special legislation being called to provide disaster relief to counties included in the federal disaster declaration

Motion by Honsey seconded by Dahl to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 08/12/13.
· Approval of the Financial Statement and Investment Report.
· Approval of July Police Dept. revenue and expense report.

· Approval of July Police Dept. activity report.
· Approval of Public Works overtime/banked hours report.
· Approval of Utilities Fund Recap Report.
Upon roll call all voted aye.
Motion by Dahl seconded by Honsey to open the public hearing to consider the adoption of an Ordinance Relating to the Prohibition of Deer Feeding in the City of Rushford.  The intent is to regulate the recreational feeding of white tailed deer within the City as part of a comprehensive strategy to reduce or eliminate the negative impacts of the deer population in the City.  The following citizens wished to speak:  Mike Peterson doesn’t agree with eliminating the animals as part of nature in the area and for tourists; doesn’t see a problem with the feeding ban; other animals such as rabbits are also a problem.  Duane Cook used to feed deer but they have ruined everything in his back yard; feels City needs to do this, plus take other efforts to control the deer. Hearing no other public comments, there was a Motion by Honsey seconded by Colbenson to close the public hearing.  Upon roll call all voted aye.
Terri Benson, Peggi Redalen, Lori Hungerholt and Patty Ebner attended the meeting on behalf of the Expo Culinaria event scheduled for September 7, 2013.  Benson discussed the history and goals of the event and the logistics for the event to include; hanging the advertising banner over the street, erecting the tent on the street between Shawnee’s and Tri-County Record, coordinating of emergency services personnel, listing of business sponsorships, addition of live music and artisans this year, planning for 225 attending, various restaurants providing samples of their foods, Taste of Trail event going on the same day located in the Depot area, tickets available on line and at Rushford Foods; advertising on radio, social media, ongoing weekly news articles.  Mayor Hallum noted the success of past year Expo Culinaria events and encouraged all to attend an even bigger and better event this year.
Discussion was held regarding the possibility of entering into an agreement with Kane Architect & Schwab Construction, at a cost of $7,350.00 plus expenses, to create cost estimates prior to preparing the bid documents to convert the former community center building into office headquarters for Farmer’s Co-op Elevator. Councilmember Mark Honsey disclosed he is an employee of Farmer’s Elevator, but does not feel it is necessary to recuse himself from decisions on the project, which was also the consensus of the rest of the Council.  Todd Rosvold, Farmer’s Elevator Manager, attended the meeting to discuss the proposed project.  Rosvold noted they have been working on preliminary plans to finish off the 9,200 sq. ft. area to allow them to consolidate their office space and personnel as the trend for the Elevator indicates continued growth in the future. The construction improvements would be financed by a Lease Revenue Note and an agreement reached with Farmer’s Elevator for a long term lease agreement.  Motion by Colbenson seconded by Dahl to accept the proposal listed above to create cost estimates for the renovation project in order to prepare bids.  The bid process and actual construction are yet to be approved with Schwab acting as construction manager to value engineer the project for the best product.  Upon roll call all voted aye.
Minutes of the Board of Zoning Appeals hearing held earlier this date were provided for review to consider the request of Ricky Feine to construct a new attached garage with less than the required side yard.  A 6’ side yard variance is requested to allow the new structure to fit with the existing house doorways.  An existing detached garage will be demolished or moved off site of the property located at 511 East Park Street.  The Board’s finding of fact concluded the variance would put the property to use in a reasonable manner and would not alter the character of the neighborhood and would be an improvement of the existing layout of buildings on that property.  The Board also addressed a neighbor’s concerns of water run-off from the building.  The Board recommends the City Council grant the variance as requested.  Motion by Colbenson seconded by Honsey to accept the recommendation of the Board of Zoning Appeals and grant the variance as described above.  Upon roll call all voted aye.

Discussion was held on the EDA recommendation to establish a City Micro Loan and Micro Grant  Program.  At a previous council meeting the program guidelines were reviewed which detailed the purpose, project eligibility, application process, potential grant/loan amounts and payback requirements.  The EDA anticipates allocating $20,000.00 for loans and $5,000.00 for grants, depending on requests received.  Loan/grant application forms have been modified to simplify the application process.  Motion by Honsey seconded by Dahl to adopt the Micro Loan and Micro Grant Programs as recommended by the EDA.  Upon roll call all voted aye.
Motion by Dahl seconded by Honsey to table the discussion on potential improvements to the alley off of West Jessie Street between the Holle building and the Condo building to address water run-off issues until further information is available and discussion is held with the property owners.  Upon roll call all vote aye.

Preliminary 2014 Budget information was provided for Council review as recommended by the subcommittee of Mayor Hallum, Council member Colbenson and staff.  The committee had met and reviewed various line items, budget strategies, upcoming planned and proposed projects, and audit recommendations.  Highlights of the preliminary budget include a modest increase to the levy to help re-build the General Fund, library budget to remain the same, continue funding for capital projects, street improvements, updating the comprehensive plan, funding new park committee, fund full-time public works position, provide for a levy increase (first time in four years) of 2.02%.  Discussion was held on the upcoming Highway 43 project, and the ongoing Corps of Engineer’s levee maintenance work.  Limited grant funds remain for the levee work which will be prioritized and hopefully use in-house city equipment and manpower to get the best use of the grant funds.  Public Works Director Copley discussed the scope of current and upcoming work being conducted by public works and the need to move the part-time public works position (currently 36 hrs. per week) to full-time.  Mayor Hallum noted that he favors that move as the employee provides a great deal of value to the City.  Councilmember Colbenson stated there was nothing that could change his mind and he wanted to eliminate that position. It was noted the preliminary levy must be set in September and cannot be increased from that amount;  further discussion on the budget and levy will be held and the final tax levy set in December.
Motion by Colbenson seconded by Honsey to approve the appointment of Sherryl Brunner to serve the remaining open term (to January 2015) on the Planning Commission and Tricia Parrish to serve  the remaining open term (to June 2014) on the Airport Commission.  Upon roll call all voted aye.

Motion by Honsey seconded by Colbenson to accept the recommendation of the EDA to hold a joint public hearing at 6:30 p.m. Monday, August 26, 2013, between the EDA and City Council to consider a business subsidy loan to Rushford Hypersonic.  The proposed subsidy loan is in the form of a $145,000.00 EDA/Revolving Loan Fund Loan to assist Rushford Hypersonic in the financing of low-scale production of products for distribution as per a pending purchase/distribution agreement to be entered into with an appropriate vendor.  Upon roll call all voted aye.
Discussion was held on the proposed Ordinance Prohibiting Deer Feeding and the input received during the public hearing.  It was the consensus to try this method for a year to see if it helps the situation and then look at other options if necessary.  It was noted that written warnings would be send to violators prior to the issuance of a citation.  Motion by Colbenson seconded by Honsey to adopt the Ordinance Prohibiting Deer Feeding which will become effective upon publication.  Upon roll call all voted aye.

Administrator Sarvi noted that Ms. Beverly Hansen-Paulsen was asking about progress on a veteran’s memorial she would like to see created.  It was noted the Council had early suggested discussing this with service clubs in the City; with the Legion suggesting something near their building/bike trail.
Motion by Colbenson seconded by Dahl that the meeting be adjourned at approximately 7:47 a.m.  Upon roll call all voted aye.

August 12, 2013 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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