REGULAR CITY COUNCIL MEETING

MINUTES OF AUGUST 12, 2018
Members Present:  Mayor Hallum, Council members Benson, O’Donnell, Ryman and Linder
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
As per action taken by the Council at the 7/23/18 meeting, the Council authorized a closed session at the end of regular business for this meeting.  Purpose of the closed meeting is to consider offers or counteroffers for the purchase of real property within the City; the RP School properties located at 102 N. Mill Street.  Authorization for this closed meeting falls under MN Statute 13D.05 subd 3(c).
Motion by O’Donnell seconded by Benson to approve the agenda as presented with the additional of the RPVCC report for the second quarter.   Upon roll call all voted aye.
Motion by Benson seconded by Ryman to approve the July 23, 2018, regular council meeting minutes.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard, with no one present wishing to speak.
The following notices and communications were reviewed:

· Notification from Mediacom regarding rate adjustments scheduled for 9/1/18 and Affirmative Action Notification

· Thank You notice from MN Rural Water Association for hosting the training session on July 12th at the American legion = 46 persons attended the wastewater sessions )(previous thank you was for water training on 7/11/18)

· Business & Customer appreciation Supper Invitation, American Legion post 94; August 23rd, please RSVP by August 20th
· Coalition Greater MN Cities (CGMC) letter from new President Ron Johnson highlighting accomplishments of 2-18 and discussing plans for upcoming year.  Dues assessment is attached and will be included in budgeting process for 2019

Motion by O’Donnell seconded by Ryman to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending 08/13/18
· Approval of the PWD Overtime & Banked Hours Report

· Approval of the Financial Statement and Investment Report

· Approval of the Police Dept. Revenue & Expense Report

· Approval of Police Dept. Activity Report

· Approval of the Utilities Fund Recap Report

· Approval of the EDA/RLF Status Report
· Acknowledgment by League of MN Cities of selection of Rep. Greg Davids as a Legislator of Distinction for 2018.  The League’s Board recognized 25 legislators for their actions and leadership on a wide variety of legislative issues of importance.
· Notification and congratulations from the State of MN, Office of MN Management  Budget for meeting compliance requirements of the Local Government Pay Equity Act for reporting year of 2018.

· RP Valley Chamber of Commerce 6/30/18 quarterly report

Upon roll call all voted aye.
Fillmore County Commissioner Randy Dahl was unable to attend the meeting to discuss the topic of statistics of circulation and funding for SELCO/City libraries vs. County appropriations for services provided to non-City residents.

A memo was reviewed from the Rushford Fire Dept., Chief Rasmussen, regarding the replacement of the ’83 Chevy rescue rig, a wildland, grass-fire suppression unit, also used for motor vehicle accident calls which is in need of various repairs.  A request was made to purchase a ’04 Ford F450, 4x4 Diesel unit; having the vehicle painted by Volkman’s Auto Body, and having Connaughty Sales move the entire skid unit from the existing rig onto the new truck.  The cost of the vehicle is $15,000.00 with approximately $8,000.00 in change over and equipment costs.  Members of the fire department, also mechanics, have looked over the vehicle; payment for the rig would be approximately 75% from the Mill Rate Fund and 25% from the Fire General Fund, both of which have adequate funding.  Considerable discussion was held on the type and style of this vehicle, potential problems, cost of maintenance and so forth as described by Council member Linder.  Motion by Ryman seconded by Benson to accept the recommendation of the Fire Dept., Chief Rasmussen and approve the purchase of the vehicle as described above being sure the department is made aware of the concerns regarding this vehicle.  Upon roll call all voted aye.
Motion by Ryman seconded by O’Donnell to approve Resolution 2018-051 Acknowledging with Thanks donations from Rushford Lions Club $600.00; Rushford-Peterson Booster Club $500.00; Valley Crest Riders Snowmobile Club $500.00; Fillmore County Statewide Health Improvement Partnership (SHIP) Program $2,999.00 for the Creekside Park Barrier Free Bi-Level Drinking Fountain with Pet Fountain.  Upon roll call all voted aye.

Discussion was held on a proposed Work Order for Wellhead Protection Plan II with Bolton & Menk, Inc. in an amount not to exceed $15,000.00.  In January 2017, the Council held a public information meeting to review Park 1 of the plan which had been approved by the MN Dept. of Health.  This included the delineation of the wellhead protection area, the drinking water supply management area (DWSMA) boundary and the well and drinking water supply management area vulnerability assessment.  Part II will continue with the State mandated compilation of information, draft reports and public meetings.  It was noted the estimated cost was reduced significantly from the original after speaking with State officials and redefining the scope of work.  Motion by Benson seconded by Ryman to approve the Work Order Agreement for the Wellhead Protection Plan as described above.  Upon roll call all voted aye.
The following recommendations were provided by the Rushford Economic Development Authority (EDA) from their regular meeting of August 8, 2018:

· Motion by O’Donnell seconded by Linder to approve the “Rushford Root River Jams” music event scheduled for Saturday, September 8, 2018, from 6-9 p.m. in the Norsquare Mall, closing down Jessie Street from Elm to Mill; 5 businesses have contributed and other grant requests are pending.  Upon roll call all voted aye.

· Motion by Benson seconded by Linder to grant permission for persons of legal drinking age to walk between the downtown business establishments and the music event area without being in violation of the city’s public consumption ordinance.  Persons obviously under the influence who are a danger to themselves or others and/or persons under the age of 21 who appear to have been drinking or are in possession of an alcoholic beverage will be dealt with appropriately by the Rushford Police Dept.  There will be no alcohol consumption on MN State Hwy 30 (Jessie Street).  Upon roll call all voted aye.

· RLF Guideline Part D – will be reviewed next council meeting
· The EDA has been reviewing various options provided by Attorney John Abress of Wendland/Utz regarding the EDA/RLF loan for Rushford Loken’s Inn.  Loken’s Rushford Inn LLC and Loken’s Rushford Realty LLC has been provided a Notice of Default on June 19, 2018 on their loan which totaled $440,660.53 in addition to fees and penalties and accruing interest.  Motion by O’Donnell seconded by Benson to accept the recommendation of the EDA to follow Option 4 which included waiting for the Loken’s to pay off more of their bank loan; continue to accrue interest on the EDA note, review the valuation of the property each year; send default notices every six months; and review the status of the bank note regularly.  It was felt a foreclosure or other litigation would not result in revenue to the EDA and that waiting for the bank loan pay down would improve the City’s position.  Upon roll call all voted aye.
· The EDA has reviewed a request from the COO of HT Enterprises (a company working with GForce on a joint marketing venture to sustain and improve operations). GForce has repaid their line of credit and has been making regular payments on their note for ten months.  The request now is for an 18 month, interest only payment plan.  It was noted GForce is not eligible for any further forbearance extensions as per policy and the City does have a Confession of Judgment on file on them.  Motion by O’Donnell seconded by Ryman to approve a 12 month interest only payment plan; continue to receive reports on their progress and consider extending the interest only plan another six months if progress is being made.  Upon roll call all voted aye.
Reports and Miscellaneous:
· Openings on Commissions and Boards:  2 for EDA, 2 for Airport, 1 for Electric, 1 for Planning

· RP School committee meeting on old school site planning to review any proposals received, rescheduled for Tuesday, August 21st 
· The Rushford Public Library and Rushford Lions Club will be sponsoring a Legacy program of a Civil War presenter/reenactment on September 5th at the American Legion from 6-7 p.m. 

Motion by Benson seconded by O’Donnell that the regular meeting be adjourned at approximately 7:40 p.m. and the Council go into closed session.  Upon roll call all voted aye.
Motion by Benson seconded by O’Donnell to open the closed session.  Information was reviewed and discussion held on the RP School building site on Mill Street; the research conducted on potential sources of grants, funding and so forth.  Discussion was held on the process which the RP School Board has taken to date for soliciting RFP’s.  No decisions were made during this closed session as the Council will wait for the RP School to complete their process.  Motion by O’Donnell seconded by Benson to adjourn the closed session of the meeting at approximately 8:50 p.m.  Upon roll call all voted aye.
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Submitted by:  Kathy Zacher, City Clerk/Treas.
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