REGULAR CITY COUNCIL MEETING

MINUTES OF MONDAY, AUGUST 26, 2019
Members Present:  Mayor Hallum, Council members Benson, O’Donnell, Ryman, Linder 
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Ryman seconded by O’Donnell to approve the agenda as presented.   Upon roll call all voted aye.
Motion by Benson seconded by Linder to approve the August 12, 2019 regular council meeting minutes as presented.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard with no one present wishing to address the council.
The following notices were reviewed:

· AcenTek channel changes effective October 1st
· Update on spending and planned uses of lodging tax revenues as administered by the Rushford Peterson Valley Chamber of Commerce

· Newsletter #8 for the 2019 Street & Utility Improvement Project; it was noted work was progressing well with curb work in process today.  The Brooklyn levee fill has been completed and seeded in.  The bituminous is scheduled to be done before the substantial completion date of 9/13/19.

· Sample election notice was provided that will be published and posted for 11/5/19 election
Motion by Ryman seconded by O’Donnell to approve the consent agenda consisting of the following:

· Approval of Verified Claims and Fund Summary Report for period ending 08/26/19

· Approval of Resolution 2019-061 Approving a Micro Grant of $500.00 for Jessie Street Java for 116 W. Jessie St. for the construction of a parklet for downtown customer use.

Upon roll call all voted aye.

First item was to receive a presentation by City Engineer, Derek Olinger, Bolton & Menk regarding the Hwy 30 Reconstruction Project Scheduled  for 2022.  Design planning must take place now, but the City and State need to enter into a formal agreement prior to moving forward.  A “Letter of Intent” was provided that summarizes the overall scope of the project, estimate of MDOT”s cost contribution, design responsibilities, right-of-way easement acquisition, construction administration and details of the cost participation policy.  Projected costs of this project in 2022 dollars is $4,717,472.00 with the City’s share being $2,174,374.00; following the MDOT Manual for cost participation and maintenance responsibilities.  Olinger provided a cost share summary of the percentages of costs for various areas of improvement; center lane, parking lane, sidewalk, amenities, storm sewer, etc.  The City will be responsible for 100% Watermain and Sanitary Sewer and 5% of Storm Sewer; and 100% of design engineering and easements.  It was noted MDOT will be letting bids, handling all materials and administering the contract with the City having the opportunity to review change orders, pay estimates and so for the during construction.  The City will also follow past practice of having several neighborhood meetings, informing the residents of all aspect of the project, obtaining necessary easements and having an on-site field inspector to monitor the project on behalf of the City.  The City must make a formal request to MDOT to participate, provide a letter of intent and finally enter into a partnership agreement with MDOT.  Motion by O’Donnell seconded by Ryman to approve Resolution 2019-062 Approving a Formal Request to Participate in MDOT 2022 Municipal Agreement Program for Improvement to Trunk Highway 30 between Trunk Highway 43 and Southview Court and to authorize the execution of the Municipal Agreements Program Letter of Intent, State Project 2305-30 TH 30; Southview Court to TH 43.  Upon roll call all voted aye.
Fire Chief Chad Rasmussen attended the meeting regarding the fire contract renewals for area townships and city’s contracting for fire service.  Chief Rasmussen’s memo detailed the annual meeting with the townships and he decision to renew a two-year contract with a .0165 rate for contract year 2020 and 2021 (mill rate times the tax capacity of the areas covered), generating a total of $79,637.48 each year.  The rate remained the same as past years, but it was noted the tax capacities had increased since the last contract.  The goal is to have adequate funds available when it comes time to make major equipment purchases.  Motion by Benson seconded by Linder to accept the rate as listed and authorize Fire Chief, Mayor and Clerk to execute the contracts.  
Motion by O’Donnell seconded by Benson to approve adopting Resolution 2019-058 Certifying Past Due Charges to the Fillmore County Auditor for Collection with Property Taxes.  The owner of Parcel 06.0211.010 has been given notice that they may request a hearing in front of the Council on this matter.  The owner has not given notice of requesting his hearing and now the City shall certify the unpaid utility charges to the property taxes for collection by the County.  Upon roll call all voted aye.

Motion by Benson seconded by Linder to approve adopting Resolution 2019-059 Acknowledging Donations totaling $4,435.00 from the American Legion Post 94, Rushford Lions Club, RP Booster Club, Valley Crest Riders Snowmobile Club, SMIF/Rushford Community Foundation, Stumpy’s Restaurant and Nordic Lanes/The Creamery for the Rushford Root River Jams music event held on August 10, 2019.  Upon roll call all voted aye.

Motion by Ryman seconded by O’Donnell to approve Resolution 2019-060 Granting Mediacom Minnesota LLC a Franchise Extension to October 31, 2019.  The cable franchise ordinance with Mediacom will be negotiated to be the same or similar to the AcenTek Ordinance.  This official extension of the agreement is needed until terms have been agreed upon.  Upon roll call all voted aye.

Discussion was held on the request of Rushford State Bank for subordination on two property liens:  Larry & Janice Johnson, 2008 flood loans, restructuring existing debt; Jon and Joan Helland 2009 Small Cities Development Program loan scheduled to be forgiven in 2021, obtaining new loan/new project.   Motion by Benson seconded by Ryman to approve the subordination of both loans.  Upon roll call all voted aye.
Discussion was held considering the recommendation of the Economic Development Authority (EDA) to approve a Revolving Loan Fund (RLF) to L&L Volkman Auto Body, LLC; Leigh & Kayla Volkman for $120,000.00 for 20 years at 2.5% interest.  The loan includes a second positon on all collateral and a one year grace period before payments begin, with interest accruing during that year.  The EDA reviewed the Volkman’s application, along with the Minnwest Bank underwriting summary/loan report.  Criteria cited for approving the EDA/LF loan included job creation potential and retention, proposed market planning, equity commitment from the Volkmans and management and repayment capability.  The loan is to facilitate the acquisition of and improvements to property located at 905 Enterprise Drive.  Documents provided for review included:  Business subsidy application, map, LLC detail; Business Subsidy Agreement, Personal Guaranty, Borrower’s Affidavit, Promissory Note, Mortgage Deed, Loan Agreement, Amortization Schedule, Resolution 2019-055 Approving the EDA/RLF Business Subsidy.  Discussion included the prompt timeline of the Volkmans providing documents and information needed for the loan consideration; the reasoning behind giving a one year grace period before payments begin, noting this allows the business to establish, re-establish itself and gives them more time to make their arrangements.  It was also noted the EDA/RLF has awarded this grant period to other loans and it was helpful to and appreciated by the businesses prior to starting their loan payments.  Motion by Ryman seconded by Benson to accept the EDA recommendation to grant the EDA/RLF Loan to L&L Volkman Auto Body, LLC for the amount and terms listed above and to approve Resolution 2019-055 Approving the Business Subsidy for same and authorizing the execution of the necessary documents also described above.  Upon roll call all voted aye.
Reports and Miscellaneous:

· Openings on Commissions and Boards:  2 for EDA, 3 for Airport, 1 for Electric, 1 for Planning

· Draft Tobacco Ordinance will be available for review at the second meeting in September
· Meetings have been held and plans are underway to transition the duties and fuel sales aspects of the airport operations.  Thern’s duties as FBO will be done at the end of August.
Motion by Benson seconded by Ryman that the meeting be adjourned at approximately 7:55 p.m.  Upon roll call all voted aye.
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