REGULAR CITY COUNCIL MEETING

MINUTES OF SEPTEMBER 23, 2013
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Colbenson, Bunke
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Honsey seconded by Colbenson to approve the agenda as presented.  Upon roll call all voted aye.
Motion by Bunke seconded by Dahl to approve the minutes of the September 9, 2013, meeting as presented with the correction to note that Council member Bunke was present at that meeting. Upon roll call all voted aye.
The Mayor asked if there were any interested citizens wishing to speak with Charla Miertschin, Airport Chair wishing to speak about the upcoming SpectaculAir event at the Rushford Municipal Airport.  Miertschin extended invitations to the Council to attend the events at the airport to include acrobatic air performances, musician, displays, and food.  Miertschin indicated the in-kind contributions, cash donations, schedule of events, hopes for attendance and hopes for good weather to help insure a successful event.  Advertisements, notices and announcements of the event are all around the area to help spread the word of the event.
The following communications were received:
· Tri-County Electric Cooperative letter regarding agreement with Alliant Energy
· EDA August newsletter from U of M

· SpectaculAir Press Release and schedule of events for September 27 & 28

· Ace Communications notification on channel changes

· Rushford Fire Dept. notification of annual open house scheduled for 10/5/13

· Notification from the Dept. of Army Corps of Engineers noting the SWIF process does not apply to Rushford but that the annual inspection process is a more appropriate avenue for determination of continued eligibility for post-flood assistance
· Notice of joint public hearing with the City Council and EDA to be held October 15, 2013 at 6:30 p.m. regarding granting a business subsidy loan to John & Eileen Loken in the form of a $500,000.00 EDA Revolving Loan Fund that may include up to $80,000.00 as a forgivable loan to cover the cost of the required site soil correction for the purpose of assisting the Lokens with the development of the Rushford Inn Motel project.

Motion by Dahl seconded by Colbenson to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 09/23/13.
· Adoption of Resolution 2013-103  Micro Grant awarded by EDA to Linda Horihan, Inc/Lyle’s Flooring America in the amount of $500.00 for the purpose of new signage. 

· Approval of the Annual Federal Awards Audit required by OMB Circular A-133 as prepared by Smith, Schafer & Associates.  This type of audit is required to determine compliance with federal programs in years where expenditures incurred exceed $500,000.00.

· Adoption of Resolution 2013-104 Appointing Election Judges for the November 5, 2013 election.  Upon roll call all voted aye.
A petition for Local Improvement for municipal sewer and water services was received from Jon Dammen for services to be extended to his property.  With this petition Dammen waives the preliminary hearing requirements of MN statutes Chapter 429 and agrees to be assessed for the cost of the improvements against his property and agrees to pay the cost as apportioned by the City pursuant to a payment agreement.  A staff report was reviewed describing the situation and history of events leading to this point in time.  Dammen has been ordered by the Court system to comply with the MPCA, County and City and bring his failed sewer system up to code.  Motion by Bunke seconded by Dahl to accept the petition for improvement from Dammen as presented.  Upon roll call all voted aye.
Discussion was held on the plans and specifications for utility improvements in this area with plans for three phases of improvements.  Phase 1 includes putting utility services through the Dammen property to the north edge of his line with Dammen providing an easement to do so.  It is proposed Dammen be awarded $9,500.00 for this easement to use for his lateral installation costs.  Motion by Dahl seconded by Honsey for Otomo Engineering to prepare a final feasibility report with plans and specifications in preparation to obtain quotations for the work to be performed.  Upon roll call all voted aye.
Motion by Hallum seconded by Honsey to prepare for an assessment hearing process to assess the undeveloped Michael Dammen properties adjacent to this area which will also be improved by the project.  Upon roll call all voted aye.

Motion by Honsey seconded by Dahl to authorize the creation of the necessary legal descriptions and easement paperwork for the improvement project to proceed.  Upon roll call all voted aye.

The Feasibility Report for the Mill Street Reconstruction Project (Highway 43 bridge-to-bridge) was reviewed again.  At the last council meeting Otomo Engineering had reviewed the project and discussed the progress of the joint planning efforts with MDOT.  It was noted the cost estimates are remaining the same, but the final plans will have to be reviewed and approved by MDOT.  Future public hearings will be held when costs are known to discuss assessments. Motion by Bunke seconded by Dahl to adopt Resolution 2013-105 Accepting the Feasibility Report as prepared and setting a public hearing on the proposed improvements for October 15, 2013 at 6:30 p.m. at the Rushford City Hall.  Upon roll call all voted aye.
It was noted a meeting had been held with the first block of homeowners to discuss their utilities and property and will continue until all residents have been met with.  Meetings are being arranged now with the commercial property owners to go over sidewalks, pedestrian ramps and their utility services.  Bypass routes for traffic were discussed with traffic being diverted through Pine Meadows Lane.  Heavy truck traffic will have to be diverted totally around the City.  Side streets such as Maple Street and Elm Street are not built to withstand the heavy truck traffic and also pose traffic and safety hazards.

It was also noted that the EDA/Chamber subcommittee has interviewed marketing representatives to help the local businesses through the construction process and that the marketing initiatives will be designed to assist beyond the project.  
At their 9/11/13 the EDA recommended to extend forbearance of loan payments fro Historic Bluff Country (HBC) until March 1, 2014.  HBC will not be drawing down all funds which were made available to them, which will reduce the amount they owe.  Many changes have been made to help them become more self-sufficient and postponing the payment to march better fits with their income stream/cash flow of membership dues.  Motion by Bunke seconded by Colbenson to accept the recommendation of the EDA and extend the forbearance of the HBC loan repayment to March 1, 2014.  Upon roll call all voted aye.
Motion by Dahl seconded by Honsey to accept the recommendation of the EDA regarding several Revolving Loan Fund issues reviewed at their 9/11/13 meeting and adopt Resolutions 2013-098through 2013-100.  The following list represents the documentation of the five year forgiveness of flood recovery loans; since an early repayment of the Promissory Note has been made, all remaining Category 1 loans will also be forgiven; reporting obligations waived and collateral released (or allowed to expire).  If there is no prepayment and regular Category 1 payments are being made as scheduled, the collateral remains in place and reporting obligations continue until the loan is paid off. 

2013-098
G.S. Woxland Co.

$    55,484.00  and still paying on Cat 1 loan
2013-099
H-Boys


$    53,819.00  and still paying on Cat 1 loan
2013-100
Rushford Inst. Nanotech.
$    27,382.00  and still paying on Cat 1 loan

Upon roll call all voted aye.

Updates were provided as follows:
· Rushford Hypersonic loan paperwork is not yet completed, the EDA subcommittee is working on the security issues, Attorney Chiglo is working on the agreements as he is now satisfied requirements have been met

· Community Center Building/ Farmer’s Co-op Elevator project - Schwaab & Kane Architects are checking over the project costs and bid numbers

· Loken Inn Hotel project – several EDA subcommittee meeting have been held with recommendations going to the EDA to continue to move forward with a hearing on the financial package; wish to build yet this fall; property issue to the north of the area will be cleared up later. 
· Family Dollar project paperwork has been completed with payment made and with the building permit being processed and paid for as well

· Minutes were provided for Council review of EDA meetings of May through August

· Minutes were provided for Council review of Airport meetings of June through August

· Minutes were provided for Council review of Planning Commission meetings of April through August

· Minutes were provided for Council review of Labor/Management meetings for March through August

· Minutes were provided for Council review of Electric Commission meetings of May through August

Motion by Honsey seconded by Colbenson that the meeting be adjourned at approximately 7:50 p.m.  Upon roll call all voted aye.

September 23, 2013 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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