REGULAR CITY COUNCIL MEETING

MINUTES OF DECEMBER 12, 2016
Members Present:  Mayor Hallum, Council members Benson, O’Donnell, Honsey Absent:  Bunke
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by O’Donnell seconded by Benson to approve the agenda as presented.   Upon roll call all voted aye.
Motion by Benson seconded by O’Donnell to approve the November 28, 2016, meeting minutes as presented.  Upon roll call, all voted aye. 
The Mayor asked if there were any citizens wishing to be heard with no one present wishing to speak at this time.
The following notices and communications were reviewed:

· Notification from Mediacom of upcoming rate adjustments and planned future investment to their infrastructure.
Motion by O’Donnell seconded by Benson to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending 12/12/16
· Approval of Financial Statement and Investment Report
· Approval of PWD Overtime & Banked Hours Report

· Approval of Police Dept. Revenue & Expense Report

· Approval of Police Dept. Activity Report

· Approval of Utilities Fund Recap Report

· Annual review of AWAIR Program (A Workplace Accident & Injury Reduction Program).  Employees are to receive a copy of the policy following any updates or changes.  Also attached is workman’s comp claims history spreadsheet.  Discussion was held on in house safety training as well as training through the Regional Safety Group sponsored by LMCIT and MMUA.

· Approval of engagement letter with Smith, Schafer & Assoc. related to the audit for the City of Rushford for year ending 12/31/16.  Discussion was held regarding the extent of work conducted with the audit and history of fees.

Upon roll call all voted aye. 
At this time the public meeting on the proposed budget and proposed property tax levy for taxes payable year 2017 was opened.  The original proposed levy was set in September at $867,000.00 which represented a 9.75% increase to cover debt service and operating expenses and to rebuild fund balances.  This increase does not necessarily translate to an increase in individual property taxes; that being dependent on my other factors.  Public Works Director, Roger Knutson provided a recap of 2016 projects and an update on proposed 2017 projects.  He noted some of these projects were budgeted for, some were projects connected to other businesses and entities needing assistance, some were new opportunities and some will be on-going projects for the City for several years.  Many of these projects were and will be conducted with in-house labor, some will be funded through requested grants or donations and some fall within budgeted areas.  Charts were provided indicating a 15 year history of Rushford tax information:

A-1 Rushford’s Taxable Market Value (TMV), Net Tax Capacity (NTC), Levy and Tax Rates – indicating this 2017 rate will be 86.21 vs. 87.38 for 2016

A-2 Comparison of Rushford’s TMV, NTC, Levy and Tax Rate as compared to all other cities in Fillmore County – indicating Rushford’s rate is fourth lowest of 14 communities

A-3   Comparison of Local Government Aid (LGA) payments to all Fillmore County Cities

A-4 Sample Rushford Tax Payers and a history of taxes paid 2014 - 2017 for city services – indicating a cost of $1.54 to $3.59 per day for all city services received
B-1 Proposed Levy Notes indicating an increase of $77,000.000 and the various funds changed; increases are to rebuild fund balances, cover debt level and cover past year’s shortfalls

B-2   Basic Budget – indicating all funds expenses, revenues and all sources of funding

B-3 & 4   Budget History – indicating all funds historical comparison of levy and LGA appropriations
B-5 Capital Projects Fund – history of budgeted, spent and carried forward balances for various fund projects (fire, police, street, building, parks, shop, emergency, etc. etc.)

Outstanding Indebtedness Report – indicating history of bond issues, principal and interest paid, balances due, interest rate and terms of bonds

Discussion was held on various aspects of all of these reports, the impact on the budget, impact on financial status and impact on individual taxes.  No citizens were present to ask questions or provide input.  The Council must adopt the final tax levy by resolution at the next Council meeting to meet State deadlines.  
Motion by O’Donnell seconded by Honsey to adopt Resolution 2016-063 Transportation Alternatives Program (TAP), Safe Routes to School (SRTS) with Fillmore County as Sponsoring Agency, Agreement to Maintain Facility.  The SRTS program has now been rolled into the MnDOT TAP program with a January deadline for grant application for construction year 2021.  New resolutions and supporting letters are required for the application. Upon roll call all voted aye.
A letter of resignation was received from Officer David Huse who has been offered and accepted a full-time position with the Freeborn County Sheriff’s Office, effective 12/11/16.  Motion by Honsey seconded by Benson to accept his resignation with Thanks for his service to the City.  Council members stated they appreciated his work with the department and wished him luck in his future endeavors.  Upon roll call all voted aye.
Motion by Benson seconded by O’Donnell to accept the recommendation to follow the bargaining unit language to post for five days the open patrol officer position.  Police Chief Eide would then begin the review process to determine a suitable candidate to fill the position by promotion from within.  If there are no interested or viable candidates, the process would begin to open the public hiring process.  Chief Eide will bring further hiring recommendations to the City Council at the next regular meeting.

Motion by Honsey seconded by O’Donnell to approve the applications for 2017 On Sale and Sunday Liquor Licenses, 3.2 Off-Sale Licenses, Off-Sale Liquor Licenses and Tobacco Licenses, contingent upon appropriate application forms, state forms and insurance certifications being filed at the City Clerk’s Office.  Upon roll call all voted aye.

Motion by Honsey seconded by Benson that the meeting be adjourned at approximately 8:30 p.m.  Upon roll call all voted aye.
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