REGULAR CITY COUNCIL MEETING

MINUTES OF DECEMBER 28, 2015
Members Present:  Mayor Hallum, Council members Bunke, Colbenson, Dahl, Honsey
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented and to include a handout from Council member Bunke regarding the budget.  Upon roll call all voted aye.
Motion by Bunke seconded by Colbenson to approve the December 14, 2015 meeting minutes as presented.   Upon roll call the following voted aye:  Hallum, Bunke, Colbenson, Honsey.  Dahl abstained as he was absent for that meeting.  Motion carried.
The Mayor asked if there were any citizens wishing to be heard with Susan Hart wishing to make a statement.   Hart wished to express gratitude to retiring Public Works Director Jeff Copley for his work on the bluff trails.  Hart had obtained funding, but Copley’s energy and passion for the project helped pull together the people and resources to build the trails.  Hart noted several events have been held on the bluff trails, more work is being completed and more use is being made of the bluffs.  Hart noted she appreciated and thanked Copley for his efforts.  
The following notifications were reviewed:

· Notification from Acentek regarding dropping AMC and WE channels

· Notification from Acentek regarding dropping WLAX channel

· Notification from Mediacom regarding rate adjustments effective 1/18/16

· Notification of public hearing of MN Energy Resources application to the MN Public Utilities Commission for a rate increase

Motion by Dahl seconded by Honsey to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending  12/28/15
· Approval of the Police Department Activity Report
· Notification of City of Rushford Wellhead Protection Program planning process; the goal being to prevent human-caused contaminants from entering the water supply of City wells and to protect water users from adverse health effects associated with groundwater contamination.  The entire project will take approximately three years to complete.  The City’s original wellhead plan was affected by/changed by the events of the 2007 flood.
· Notification received from MN Board of Peace Officer Standards & Training (POST Board) indicating the Rushford Police Department has successfully passed the compliance review conducted December 2, 2015.  The compliance review included insuring the department is meeting legislatively mandated training and department policies.
· Review of staff report regarding the receipt of a dividend from the League of MN Cities Insurance Trust (LMCIT) along with supporting information regarding how the dividend is determined.  A 19 year history of claims, not counting ’07 flood claims, was provided for review.
· Review of staff report regarding Regional Safety Training/Safety Committee planning and participation.  Employee participation helps insure employees are educated and safety conscious, helps to insure the City meets OSHA standards, and helps to insure the ability to identify and mitigate potential hazards; all with a goal of reducing the frequency and severity of loss claims.  Also provided was a 21 year history of workman’s compensation claims, of which only three required compensation for lost time.
Upon roll call all voted aye. 
Motion by Honsey seconded by Bunke to approve Resolution 2015-075 acknowledging with thanks a donation from the Rushford Lion’s Club for $800.00 for the Rushford Public Library for large print books.  Upon roll call all voted aye.

Motion by Bunke seconded by Dahl to approve Resolution 2015-076 acknowledging with thanks a donation from Kwik Trip, Inc. for $500.00 for the Rushford Fire Department for fire training supplies.  Upon roll call all voted aye.

The proposed budget and proposed property tax levy for taxes payable year 2016 was next discussed.  The original proposed levy was $790,000.00 with information provided at the last meeting regarding the budget and taxes proposed for collection to pay for the costs of city provided services in 2016.  Charts were also provided comparing all other Fillmore County community rates (with the City being in the lowest four) and Rushford’s history.  The difference in the 2015 and proposed 2016 levy is totally due to debt service; the total operating expense budget is actually reduced.  A staff report from Administrator Sarvi detailed options and various scenarios for levy reductions as well consequences of taking action on those options.  Council member Bunke’s memo handed out at this meeting discussed cutting the levy by cutting overtime and transferring more from the Electric Fund to the General Fund.  Council member Dahl asked about upcoming street reconstruction projects and the need to plan for those costs.  Mayor Hallum stated that though he would like to have a lower levy, but that reality sets in and the levy can’t be kept artificially low; there is a difference between what we can do and what we should do and that he felt the $790,000.00 levy should stand.  Motion by Dahl seconded by Honsey to set the 2016 levy at $790,000.00.  Councilmember Bunke stated the council still had the opportunity to be frugal with tax payer’s money.  Councilmember Honsey stated he felt the employees and the council had done a good job of keeping the tax rate down and acting in the best interest of the citizens; noting that the increase is all debt service and that the actual operating budget is lower than last year.  Councilmember Dahl noted the council could set the levy at what is needed now or kick it down the road for someone else to worry about, and asked for the question to be called.  Upon roll call the following voted Aye:  Hallum, Dahl, Honsey.  Voting No:  Bunke, Colbenson.  Motion carried.
The Mayor asked for suggestions to be able to shift funds back into the Library Fund (which had previously had $12,373.00 cut from their original budget) so the reduction would be $9,000.00. Discussion was held on reducing the general fund by $1,000.00 in public works overtime and reducing the Capital Projects fund allocation by $2,373.00, thus enabling the return of $3,373.00 to the Library Fund levy.  Motion by Dahl seconded by Honsey to change the levy allocation between funds as listed above; keeping the grand total levy at $790,000.00.  Upon roll call all voted aye.
Discussion was held on the sale of one (1) acre of land in the Rush Creek Business Park to Semcac for a vehicle storage facility. The area is located on the west end of the lot just south of the gravel road (part of Lot 6, Block 1) (this gravel roadway was installed after the flood as party of the FEMA trailer lay-out and is still used for access to the west end of those parcels).  Price for the land sales in RCBP is $20,000.00 per acre with the cost for a survey for creation of a legal description to be shared between Semcac and the City. The City will have survey work completed for a description of the eastern portion of this lot for future sale.   The Rushford Planning Commission has reviewed this potential sale of land to Semcac and believes the proposed use by Semcac is consistent with current zoning, fits with existing use of lots in the RCBP and is consistent with the City’s Comprehensive Plan; recommending the City Council approves the sale.  Motion by Bunke seconded by Honsey to approve the sale of land to Semcac in the RCBP as detailed above.  Upon roll call all voted aye.
Administrator Sarvi provided detail on the EDA recommendation, carried over from the last council meeting, regarding GForce Digital Technologies, LLC & Companies and their request for an additional 12 months of forbearance.  Gforce has currently been able to raise enough capital to bring their contract for deed payment and property taxes up to date.  They anticipate paying their utility bill in full in the next week or so and also anticipate starting loan payback prior to the end of the forbearance.  GForce also asks for use of the $25,000.00 line of credit guarantee to purchase computers and hire sales staff.  This is a guarantee to a line of credit being provided by Coulee Bank, not additional loan funds to Gforce from the City.  The EDA has recommended granting one more year forbearance to make the line of credit guarantee to Coulee Bank available once all the conditions have been met (contract payment, taxes and utilities).  Motion by Honsey seconded by Colbenson to accept the recommendation of the EDA and grant the one year forbearance and credit guarantee, subject to the terms detailed.  Upon roll call all voted aye.
Motion by Bunke seconded by Colbenson to approve entering into a contract with Star Energy Services for a four-year construction work plan (CWP) at a cost of $11,418.00.  The current construction work plan is several years old, many projects have been completed and some new projects and areas of concern have been identified.  The Electric Commission believes an updated plan will help them plan appropriately for the health of the electric utility system.  Upon roll call all voted aye.
Administrator Sarvi recommended approving the application of a part-time volunteer intern, Travis Brierley, a political science/public administration student from WSI.  The internship position would observe and gather information from all departments and work on projects as assigned by Sarvi.  Motion by Honsey seconded by Dahl to approve the part-time internship application as presented.  Upon roll call all voted aye.
Administrator Sarvi thanked the two outgoing Council members, Dahl and Colbenson, for their years of service on the Council (8 years for Dahl, 4 years for Colbenson).  Council member Colbenson stated his time on the council was enlightening, but he was glad he was off as he and his wife had travel plans.  They also both reminded of open positions on various advisory committees.
Motion by Honsey seconded by Dahl that the meeting be adjourned at approximately 7:45 p.m. Upon roll call all voted aye.
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