CHRIS HALLUM, Mayor   (12/31/17)

VERN BUNKE, Councilor    (12/31/17)

MARK HONSEY, Councilor (12/31/17)

TERRI BENSON, Councilor (12/31/19)

JIM O’DONNELL, Council (12/31/19)

_______________________________________________________________________
RUSHFORD CITY COUNCIL
REGULAR MEETING, MONDAY
 JUNE 13, 2016  at 6:30 pm
CITY HALL COUNCIL CHAMBERS, RUSHFORD, MN

___________________________________________________________________________________
1.  Call to Order 6:30 p.m.


2.  Additions/Deletions/Modifications to Agenda
3.  Approval of Minutes    
3.  (A) Regular Meeting of May 23, 2016 – see attached      
4.  Appearance of Interested Citizens (for any topic other than public hearing topics)
5.  Notices/Communications/Announcements – see attached
5.  (A) Acentek new video lineup/extra channels provided
5.  (B) Fillmore County Zoning Office notice of proposed amendment regarding Shoreland District regulations and buffers to protect the States’ water resources
5.  (C) RPVCC/Root River Trail Towns  60 mile Garage Sale – 9 towns along Root River State Trail June 24/25
5.  (D)  SEMLM July 27th membership meeting in Pine Island, MN
6.  Consent Agenda – see attachments for each item
6.  (A)  Approval of Verified Claims and Fund Summary Report for period ending 06/13/16
6.  (B)  Approval of Financial Statement and Investment Report
6.  (C)  Approval of PWD Overtime &Banked Hours Report

6.  (D)  Approval of Police Dept. Revenue & Expense Report

6.  (E)  Approval of Police Dept. Activity Report

6.  (F)  Approval of Utilities Fund Recap Report

6. (G)   Lodging Tax Report from Rushford Peterson Valley Chamber – 1st quarter

6. (H) Approval of Resolution 2016-043 Hardwood County Sportsmen’s Club Exemption from Lawful Gambling License

7.  Public Hearing - None      
8.  General Business     
8. (A)  Consideration of approval of recommendations as presented from the Economic 


                     Development Authority (EDA) from their June 8, 2016 meeting. See attached documents:

(1) Request received from Jessie Street Java for an extension of forbearance for 12 months.  Following review of financials, goals and milestones, the EDA recommends granting the forbearance to expire 6/1/17 for Jessie Street Java with conditions as detailed on the attached agreement.


(2) Resolution 2016-045 Approving a Micro Grant to Jessie Street Java for funding 
of $500.00 for a matching funds grant for the purpose of interior signage updates 
and website updates at a total project cost of $1,200.00


(3) Request received from Merchants Bank regarding the restructuring of a loan for 
PAFT, LLP and its related entities; property located at 400 and 309 Industrial 
Drive.  The request is to subordinate the City flood loan mortgage in favor of Wells 
Fargo Bank as part of the loan restructuring.  As this activity does no harm to the 
City’s position and will improve the financial situation of the company, it is 
recommended the subordination be approved.  All legal documents will be provided 
to the City for signature and filed as appropriate. The PAFT flood loans were all 
prepaid and forgivable years are in place to be completed in 2019.

(4) Butch Johnson Insurance has come out of forbearance, has paid accrued interest 
and is beginning regular monthly flood loan recovery payments, June 2016.
8. (B) Consideration of approving Amendment No. 1 to the Cooperative Construction Agreement #05333 for State Cost for T.H. 43 Construction.  Resolution 2014-042 passed in April, 2014 has given authorization to the Mayor and the City Clerk to sign the original agreement and any amendments on behalf of the City.  The executed amendment provides an additional $223,155.27 to the City includes additional bituminous surfacing and construction costs as well as construction engineering costs.  See attached agreement
8. (C) Consideration of approval of an Employment Agreement with Tony Chladek for the position of City Administrator, with an effective start date of June 20, 2016.   Agreement, terms and salary as negotiated by Mayor Hallum and Council member Bunke.  See attached agreement.
8. (D)  Consideration of accepting the recommendation of the Rushford Municipal Electric Commission regarding the 2017-2020 Construction Work Plan.  The Plan provides a blueprint of areas that need to be upgraded or improved; some of which will tie to existing improvement projects within the City, namely the RP School and Hillcrest Drive improvements.  The work plan will be implemented on a schedule that allows for coordinated efforts and also to stay within a capital budget that can be managed without rate increases.  See attached minutes from the RME May 25, 2016 meeting and the 2017-2020 Construction Work Plan. 
8. (E) Review of Tri-County Electric Co-operative wholesale power rate schedule.  Dairyland Power Cooperative/Tri-County Electric is aggressively promoting the shift of customer energy usage to ultimately reduce wholesale costs.  The Dairyland rate is increasing 2.8% on the transmission charge, but the three energy charges are decreasing, making for a lower net increase which will depend on the actual seasonal sales.  See attached chart of wholesale rate history and letter from Tri-County Electric.
8.  (F) Consideration of approving entering into an agreement with Dean Muschamp of Asphalt Armor Sealcoating for the crack sealing of streets identified by Roger Knutson, Public Works Director.  See attached map identifying streets in yellow to be crack sealed in 2016 @ $1.60/ft. = $18,145.60.  Bolton & Menk has provided specifications for the scope of work and has indicated this price is a reasonable price; being almost exactly what CRV paid Fahrener Asphalt in 2015.  Muschamp provided these same services to the City last year.    


(1)  The attached map indicates streets that were crack sealed last year (marked in 


blue) and for which quotations are being sought for the chip sealing of those streets.  

This information will be brought to the Council for action at a future meeting. 
8. (G) Consideration of adoption of Resolution 2016-044 Award of Construction Contract 2016-044 Street & Utility Improvement Project; Hillcrest Drive & South Burr Oak St.  Brian Malm of Bolton & Menk Engineering will be present to review the tabulation and recommendation regarding the construction bids received June 9, 2016.  See attached Resolution.


(1)  Review of Bid Abstract and Bolton & Menk letter of recommendation to accept 


the low bid of Generation X Construction $798,206.72 (engineer’s estimate was 


$1,064.228.55)


(2)  Review of Council member Bunke’s letter to Council and residents of Hillcrest 


Drive and S. Burr Oak St.



(3) Timeline of 2016 Street Improvement Project

 

(4)  Review and approval of an easement agreement with Toni & Ken Highum 


for storm water utility across their property at South Burr Oak Street.  Malm will 


have legal description and negotiated terms of the easement available at the 


            meeting.


(5)  Approval of authorizing Mike Bubany of David Drown Associates to prepare 


financing/bonding options for the 2016 Improvement Project and to report back to 


the Council at the June 27, 2016 meeting. 


9.  Ordinances—None
10.  Reports, Updates, and Miscellaneous –  
10.  (A) Library Board (O’Donnell) —  next meeting Thursday, July 7th   at 4:00 p.m. 
10.  (B) Rushford EDA (Benson, Honsey)—next meeting, Wed.  July 13th  at 5:30 p.m. 

10.  (C) Airport Commission (Hallum)—next meeting, Monday, June 20th  , 6:30 p.m.
10.  (D) Planning Commission (O’Donnell)—next meeting Tuesday, June 21st  , 6:30 p.m
10.  (E) Rushford Municipal Electric (Hallum)—next meeting Wed, July 20th , 6:00 p.m.
10.  (F)  Trees, Trails, Parks (Bunke) – next meeting Thurs., July 7th , 5:00 p.m.
10.  (G) Labor/Management (Hallum, Bunke) 
10.  (H) Staff Updates/Reports as available or appropriate
11.  Adjournment
PAGE  
1

